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Independent Auditors' Report 

New Orleans Aviation Board and tiie 
City Council of the City of New Orleans, Louisiana: 

Report on the Financial Statements 

We have audited the accompwymg financial statemrats of ti^ AnnstrongNew Orleans Intemational 
Airport (the Aupbit), a propriety component unit , of the City of New Orleans, as of and for the yeais 
ended December 31, 2013 and 2012,.and the related notes to the financial statements, which collectively 
comprise the Airporf s basic financial statements as listed in the table of contents. 

Management's Re^onsibility for thejFinanc^ Statemet^ 

Mahagemmt is responsible for tiie pfeparatioh and &ir presoitation of these financial statements in 
accordance with accounting principles gener^y accepted in the United States of America; tins includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstetment^ whether due to fraud or error. ' 

Auditors'ResponsibUity 

Our responsibility is to express an'opinion on these financial.statements based on our audits. We conducted 
our audits in.accordance-with auditing standards generally accepted in the United States of America and 
the standards applicable tn financial au^ts contained in Gayemment Auditing,Standcvds, issuied Ity'the 
Comptroll^ Generd of the United States. Those standards require th^ we plw.and perform the au^ to 
obtaih reasonable assurance about whetiter the financial statements are free of material misstatement 

An audit involves performing procedures to obtain audit evidence about the amounts md disclosures in,the 
financial statements. The procedures %iec^ dq>end on the auditcv's judgment, including tiie assessment 
of the risks of mateoial nmstatemCTit-of the financid statem^ts, ^etha due to^ud or mor. Tn malrwig 
those risk asses^ents, the auditor considers internal coi^l rele^mitf'ti) the entity's prepmatioh and f^ 
presentation of fte fiimc^ statements in or^r to derign audit procedures that arevai^propiiate in toe 
circumstance, but not for toe pinpose of e7q>resiDg an opinion on toe effectiyeness of tod .entity's internal 
control Accordingly; we mcpress'no such opihioh. An audit also includes ev^iiatingitoe ̂ rdpriat^es of 
accounting policie iis^ and the reasotiablmess of signihcaht accoimtii^ estimates made ̂  mana^ment; 
as well as evaluating toe overall presentation of toe financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

30th,Floor -Energy Centre • 1100 Poydras Street • 1 New Orleans, LA 70163-3000 • Tel: 800.201.7332 
One Galleria Blvd.. Suite 2100 • Metairie. LA 70001 • Tel: 504.837.5990 • Fax: 504.834.3609 



Change in Accounting Principle 

As described in Note l(q) to the financial statements, the Airport implemented GASB .S^ement No. 65, 
Items Previoitsfy Reported as Assets and LiabilitieSy in 2013. This standard provides guidance for 
reporting the financial statement elem^ts of deferred outflows and inflows of resources and also identifies 
certain items previous^ reported as assets and liabilities that the GASB determined should beTecognized 
as revenues or expenses when iiicurred<and not reported in the statements of net position. Our opinion is 
not rnodified wi& respect to this matter. 

Opinion 

hi our opinion, the finwcial st^ements referred to above present fairly, in all material respects, the 
financial position of the Louis Armstrong New Orleans hitemational Airport as of December 31,2013 and 
2012, and the changes in financial position and cash flows for, the years then ended, in confonnii^ with 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Stqtpiemeniary Informadon 

Accounting principles generally accepted in the Umted States of America require that the management's 
discussion and analysis on pages 4 through 17 be presented to supplement the b^ic finmcial statements. 
Such information, ^though not a part of the basic financial^ statements, is required by Governmental 
Accounting Standards Board, who ,considers it to be an essential p^ of financial reporting for placing tiie 
basic finanftial statements in-an appropriate operational, economic, or hi^rical context We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing , the information and comparing the information for consistency yrith management's 
responses to our inquiries, basic financial statements, and otiier knowledge we obtained during our 
audit of the basic financial statements. We do not e}q>ress an opinion or provide any assurance on the 
information because the limited procedures do not provide us vrith sufiGici^t evidence to express an 
opinion or provide any ̂ surance. 

Other Informadon 

Our audits were conducted for tiie purpose of forming an opinion on the basic financial statements that 
coUectively comprise the Airport's t^ic financial statements. Supplemental schedules listed in the 
foregoing table of contents are presented for purposes of additional an^sis ̂  are not a required part of 
tiie basic financid statements: The ̂ pplemental schedules are the responsibility of management and w^m 
derived fiom and reUte directly to tiie underlying accounting and ofoa rdfords used to prepare the 
financial statements. The Supplemental schedules 1 and'2 have been subjected to the auditing procedures 
applied, in the audits of the basic financial statements and certain additional poxicediires, mcluding 
comparing and reconcilii^ such information directly to the undeiiying accounting and oth»r records used 
to prepare the financial statements or to foe financial statements themselves, and oth^ aHHitinnal 
procediires'in accordance with anditing standards geneiuUy accepted in tiie United States of America. Li 
our opinion, supplemental Schedules 1 and 2 are fairly stated in aU material respects, iii relation to foe 
b^ic financial statements taken as a whole. 

Schedule 3 has not been, subject^ to the auditing procedures ^plied in foe audit of foe basic financial 
statements and, accordingly, we do not express an opinion or provide any assurance on it. 



Other Reporting Required by GavemmerU Audtiing Standards 

b accordance with Government Auditing StanddrdSy we have also issued our-report dated June 2% 2014, 
on pur consideration of the Airport's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulatioDS, contracts, grant , agreements, and other matters. 
The puipose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and &e results of tiiat testing and notto provide.an opinion on the:intemal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in cohsideriog the Airport's internal control over financial reporting 
and compliance. 

Meteirie, Louisiana 
June 21 y 2014 



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietaiy Component Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and 2012 

(Unaudited) 

This narrative discussion and analysis is intehded to serve as , an .introduction to tiie Louis Armstrong New 
Griefs International Airport's basic financid statements for the fiscal years ended December 31, 2013 and 
2012, with selected comparative information for the fiiscal yeai* ended December 31, 2011. The information 
presented here should be read in conjunction with the financial statements, footnotes, and supplement^ 
information In this report. 

Overview of the Financial Statements 

The Louis Armstrong New Orleans International Airport (the Airport) is structured as.an enterprise fund. The 
financial statements are prepared on the accrual basis of accounting. Therefore, revenues are recognized when 
earned ^d expenses are recognized when incurred. Capital assets are capitalized and depreciated, except for 
land, over their useful.lives. See the notes to the financial statements for a summary of the Airport's significant 
accounting policies. 

Following this Management Discussion wd Analysis (MD&A) are the basic financial ^tements and 
supplemental schedules ofthe Airport. This information taken collectively, is designed to provide readers with an 
liiiderstwding ofthe Airport's finances. 

The statements of net position present information on all of the Airport's assets and deferred outflows, and 
liabilities and deferred inflows, vwth the difference between these reported as net position. Over time, increases 
or decrees in net position may serve as a useful Indicator of the Airport's fmancial position. 

The stetements of revenues, expenses, and changes in net position present information showing how the 
Airjpprt's net position changed durmg the fiscal year.. All changes in.net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing pf related cash flows. Thus, revenues 
and expenses are reported in these statements for some items that will result in cash flows in future fiscal periods. 

The principal operating revenues of the Airport are from sources such as airlines, conce^ions, rental cara, and 
parkkg. investment income, passenger facility charges, customer facility charges, federal grants, and other 
revenues not related to the bperatibnspf the Airport are nonoperating revenues. Operating'expensesdnclude the 
cost of aiiport and related facilities maintenance, administrative expenses, and depreciation on capital assete. 
hiterest e^ense and financing costs are nonoperating expenses. 

The statements of cash flows relate to the flows of cash and cash equivalents. Consequently, only transactions 
that affect the Airport's cash accounts are recorded in these statement. A recopciiiation is a part of these 
statements to assist in the understanding of the difference between cash flows fh>m operating activities and 
operating income or loss. 



LOUIS ARMSTOONG NEWORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Gomponent Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31, 2013 and 2012 

(Unaudited) 

l^ancial Highlights 

The Board received approval for participation .in the Gulf Tax Credit Bonds Program (Go Zone Tax Credit 
Bonds) sponsored by Ae State of Louisiana in an amoiuit not exceeding $36,000^000. The Airport was approved 
for $35,371,990 for an interest free period of 60 months. By July 2008, the Airport had drawn the full amount 
authorized, using the funds to pay debt service on the Bondjs and related interest rate swap payments. The 
airports initial interest payment was due January 15, 2012 and its hrst principal and second interest payment was 
due July 15, 2012. The Airport withheld'these payments initially during 2012 pending an ongoing petition for 
loan forgiveness. Subsequently, the Airport remitted the four interest payments and one principle payment in 
2013 and is current on all interest and principle payments as of the date of this report. 

The Airport negotiated a new Commercial Airline Lease effective January 1, 2009 with the Airline 
Transportation Companies. The new Airline - Airport Use and Lease Agreement (the **2009 Airline Lease 
Agreement") has an overall residual airline rate-settihg methodology -and a five-year term, which expires on 
December 31,,2013. In November 2013, the Board ^proved an amendment to extend the agreement for a period 
not to exceed one (I) year under die same terms md conditions. Other key provisions to die Agreement include, 
a single terminal building reptd rate, ^ annual deposit requirement to the General Purposes Fund, and airline 
approved capital projects that the NOAB may undertake at any time as demand warrants. To date, ten airlines, 
representing the vast rnajority-of aviation activity at the Airport, have executed the Agreement. 

Financial Position . 

Total assets and deferred outflows of resources decreased by $22,254,036 (2.8%) this year due primarily to a 
decrease in investments as a result of costs associated with preparing the terminal for Siiper Bowl and a decrease 
in capital assets resulting froin the excess of depreciation over capital improvements. Total liabilities decreased 
by.$28,267^822 (6.7%) primarily resulting from.a decrease in capital projects payable and accounts payable in 
^e mounts of $10,778,073 and $6,720,350 respectively. 

The largest portion of the Airport's net position, $231,486,570 (61%) at 2013 and $240,276,708 (64%) at 2012, 
represents its net inve^ent in capi^ assets (e.g., land, buildings, machinery, and equipment): The Airport uses 
these assets'to provide.services to its p^sengers, visitors, and tenants of the airport; consequently, these assets 
are not available for future spending. Althou^ the Airport's investment in its capital assets is reported net of 
related debt, it should be noted that resources needed to repay this debtimust be provided from operations, 
since the capital assets cannot be used to liquidate diese liabilities. 

An additional portion of the Airport's net position, $106,887,796 (28%) at 2013 and $91^38,713 (25%) at 2012, 
represents resources that are subject to restrictions from contributors, bond indentures, and state and federal 
regulations on how they may be used. The remaining balance of unrestricted net position, $40,463,817 (11%) at 
2013 and $41,208,974 (11%) at 2012, may be used to meet the Airport's ongoing obligations. 

At the end of the current and previous fiscal year, the Airport reported positive balances in all three categories of 
net position. 



LOUIS ARMSTRONG NEW ORLEANS INTCRNATIONAL AIRPORT 
(A Proprietary Gompohent Unit of the Gity of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and2012. 

(Unaudited) 

Sommary of Net Position (in thousands) 

Assets: 
Current and other assets 

2013 2012 

230,692 
522.258 

235,873 
537,072 

2011 

288;}89 
488,101 

Total Assets $ 752,950 $ 772,945 $ 776,490 

Deferred Outflows of Resources: 
Losses oh advance refunding $ 20,173 $ 22,432 $ 24,691 

Liabilities: 
Current liabilities $ 41,198 $ 55,808 $ 59,768 
Long-term liabilities 353,087 366;745 379,766 

Total Liabilities $ 394,285 $ 422,553 $ 439,534 
Deferred Infl o ws of Resources: $ $ $ > 

Net Position: 
Net investment in capital ass^^ $ 231,487 $ 24U73 $ 218,970 
Restricted 106;888 93,306 90i813 
Unrestricted 40,463 38,145 51,864 

Total'Net Position $ 378,838 $ .372,824 $ 361,647 

Debt Activity . • 

At the end of the current fiscal year, the Airport had total debt outstanding of $368,642,918. The Airport's debt 
represents bonds secured solely by operating revenue and bonds payable from PFC and CFC revenue. 

As of die date of &e audit all required Go Zone loan principal and interest payments have now been made. 

Outstanding Debt (in thonsands) 
2013 2012 2011 

Bonds payable: 
Revenue Refunding Bonds 2007 (PFC) $ 75,590 $ 78,490 $ 81,255 
Revenue Refunding Bonds 2009A-G 111,730 120,225 128,355 
GO Zone GFC'Revenue Bonds 2009A 96,515 96,515 96,515 
GO Zone PFC Revenue Bonds 2010A-B 53,640 53,640 53,640 

Unamortized bond discount (3,158) (3.321) (3i483) 
Unamorti^ bond premium 639 665 691 
Loans payable: GO Zone Tax Credit Bonds 33,688 35^372 35,372 
Interest payable: GO Zone Tax Credit Bonds 741 2,423 820 

$ 369,385 $ 384,009 $ 393,165 

More detailed information on long-term debt can be found in Note 5 of the accompanyingfinancial statements. 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and 2012 

(Unaudited) 

Capital Assets 

The Airport's investment in capital assets can be noted in the following table. The total increase for this fiscal 
year was 2% before accuinulated depreciation.and amortization. Major capital assetevents occurring this fiscal 
year include the following: 

o Land improyements/pther buildings increased primarily due to the completion of CONRAC at a cost of 
$105 miUion^Security Perimeter Fence at a cost of $2.3 million, and Access Road Upgrade at a cost of 
$2 million. 

• Terminal buildings and furnishings increased primarily due to the completion of Terminal 
finproyements Phase IV at a cost of $13.6 million. Terminal Improvements Phase IVA at a cost of $3.3 
millidii, and (^ncourse B Rraovations at a cost of $2.5 million. 

• Construction in progress ,additions were piimarilydue to progress on the following projects: 

Project 

New Tenninal Design 
Utility Building 
Long-term Development-Environmental, jpinancial, and Land Reuse 
Concrete Pavement Repairs 
Airfield Electrical Repairs 

Appro»mate cost 
during FY 2013 (not 
inci uding capitalized 

ihterert) 
$7 million 
$2 million. 

$9S2'thousand 
$850 thousand 
$567thousand 

These increases were offset by the completion of various projects. More detailed information on-capital assets 
can be found in Note 4 of the accompanying financial statements. 

Net Capital AssetsXin thousands) 
2013 2012 2011 

Land $ 85,309 $ 85,309 $ 85309 
Air rights 22,283 22i283 22,283 
Land improvements 497,891 386,947 341,920 
Buildings and furnishings 419,616 399,470 373i918 
Equipment 8,215 7,290 6,496 
Computers 723 723 713 
Utilities 14i075 14,255 7,786 
Heliport 3,074 3,074 3,074 
Construction in progress 25,374 133,475 129,621 

Total capital assets 1,076,560 1,052,826 971,120 
Less accumulated depreciation 554,302 515,754 451,719 

Net capital assets $ 522,258 $ 537,072 $ 488,101 



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietaiy Cbmppneht Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31, 2013 and 2012 

(Unauditoi) 

Airlines Rates and Charges 

As previously discussed, a new Airline Airport Use,and l:,e^e Agreement became effectiye Januaiy 1,2009. The 
rates effective January 1, 2013 and 2012 were as follows: 

2013 2012 
Terminal building rental.rates (per sq. ft.) $ 97.44 $ 99^02 
Landing fee rate (per 1,000 lbs) 1.64 1.85 
Aproh use fee rate (per sq. ft.) 1.90 1.81 
Loading bridge use fee (per bridge) 11,168 14^481' 
Enplaned passenger use fee (per passenger) 7.32 7.'56 

Under the terms of the agreement, these rates are subject to a mid-year adjustment and year-end settlement. The 
Airport is required to use its best efforts such that witiun the later:of(i) one hundred twenty (120) days following 
the'Close of each fecal year or (ii) within sbrty (60) days of receipt of audited financsial .^teinents,,rates for 
rentals,.fees, and charges for the preceding ftscal year'shsdl beirecalculated uslhg'available financiai date md Ihe 
methods set forth in Exhibit . F of the agreement. For the fiscal years ended December 31, 2013 and 2012, the 
Aiiporfs fmal rate structure varied from the rates in effect during the year. 

Revienues 

The following chart shows major sourcesjand the percentage of operating revenues for the year elided 
December 31,2013. ! 

' 1 

. Operating Revenue 

RnUI CarConDaak^ 
1S.0* 

TSnrlrad canctiMlw^^ 
ajK 

rAirftttit tftimM Rant 
37.M 

Mitna Laoddig Faas 
13.7W 



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL ADIPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and 2012 

(Unaudited) 

Operating Revendes(in'th6usahds) 

2013 2012 2011 

Passenger and cargo airlines: 
Airjihe Landing fees 
Airline Termirial rents 
Land rents 
Other rents 

$ 10,060 $ 
27,746 

112 
2,882 

12,554 S 
31,165 

50 
2,731 

7,883 
22,197 

50 
2,427 

Tot^ passenger and 
cargo airlines 40,800 46,500 32,557 

Non airline rentals: 
Terminal concesrions 
Car rental concessions 
Public parking 
Other rents 

6,976 
9,501 

11,289 
4,919 

5,182 
9,171 
9,314 

• 4,489 

4,915 
8,584 

10,720 
• 4,531 

Total nonairline revenues 32,685 28,156 28,750 

Total operating revenues $ ' 73,485 $ 74,656 $ 61,307 

2013 VS. 2012 

The 2009 Airline Lease Agreement remains in effect for 2013. Total air carrier revenue for 2013 decreased by 
$5^609,586 (12%) over 2012 due primarily to the 2011 airline settlement in the amount of $7,342,837 recorded in 
2012. Non airline revenue increased by $4,531,655 (16%), due primarily to a decrease in terminal concesrions 
and parking revenues. 

2012 vs. 2011 

Total air c^er revenue for 2012 increased by $13,942,950 (43%) over 2011 due to an adjustment to the 2011 
airline ^ttlement in the amount of $7,342,837. Non airline revenue increased.by $594,085 (2%), due primely 
to an increase in parking revenues. 

Cost per.enplaned passenger (CPE) is a measure used by the airline industry to reflect the costs an airline pays to 
operate at an aiiipdit based upon the. number of enplaned passengers for that airport; The cost per ehplwed 
passenger.decreased from $9.07 in 201 TtO'$8.70 in 2012 and decieased to $8.38 in 2013. 

2013 2012 20X1 

Cost per enplaned passenger 
Aifliiie revenues 
Enplaned passengers 
Co^ per enplaned passenger 

$ 38,528 $ 37,471 $ 38,829 
4,598 4,307 4,281 

$ 8.38 $ 8.70 $ 9.07 



LOUIS ARMSTRONG NEW ORJUEANS INTERNATIONAL AIRPORT 
(A Proprietary Cbrapohent Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and 2012 

(Unaudited) 

Non-Operatiiig Revenues (In thousands) 

The following chart shows major sources of non-operating revenues for the year ended December 31,2013. 

2013 2012 2011 

InterestJncome $ 47 $ 129 $ 99 
Passenger facility charges 18,447 17,271 17,389 
Customer facility charges 11,705 11,438 11,456 
Capital contributions 9,186 2,750 12,291 
Other 1,792 1,295 2,053 

$ 41,177. $. 32,883 $ 43;288 

2013 vs. 2012 

Non-operating revenues for 2013 increased by $8,294^000, due primarily to an increase in grant revenue for 
capita projects received &om the federal government and mvincrease in facility, charges due to an increase in 
boardings in 2013 as opposed to 2012. 

2012 vs. 2011 

Non-operating revenues for 2012 decreased by $10,405,562^ due primarily to a reduction in grant revenue 
received from the federal gpvenunent. 

Expenses 

The following ch^ shows major expense categories and the percentage of operatiiig expenses for the year ended 
December 31,2013. 

Operating Expenses (Excluding Depreciation) 

Operating Expenses before Depreciation 

Canc/Unraimb Pro] 
1% Airfield 

'6% 

Administration 
52% 

Terminal 
34% 

Ground Transportation 
8% 
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LOUIS ARMSTRONG NEW OjRLEANS INTERNATIONAL AIRPORT 
(A Proprietaiy Component Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and 2012 

(Unaudited) 

2013 26U 2011 
Direct 

Airfield i$ 2,-110 ;$ 2,555 $ 2,241 
-Terminal 16,116 16328 12,186 
Ground transportation 4,789 3,291 4;303 

•Administration 24,"497 24i572 22,767 
Cancelled/iinreimbursed projects 83 704 li681 

$, 47,595H $ 47,150 ,$ 43,178 

2013 vs. 2012 

The operating expenses before depreciation and amortization increased by $444^943 over the prior year, due 
primarily ^ increased direct airfield and ground transportation costs in 2013. 

2012 ys. 2011 

The ppeia^g^ex^hses before depreciation and ^oitiz^bn incased by $3,971,089 (9%) ovCT the'priprty^, 
due primarily to increased costs for the City of New Orleans.Fire services in the^amount of $1,671338 (59%) 
and the co^ for preparingtHetenninal for Super Bowl of $3,728;496 (100%). 

^rpn-OperatingiExpenses j 

The fbllowihg chart shows niaj or expense categories of non-operating eT^nses for the year ended December 31, 
2013 (in fiiousands). 

2013 

^terestei^ehse 
Other 

2012 2011 

$ 21359 $ 16,171 $ 14388 
366 306 1,470, 

.$ 21,725 .$ 16,477 , .$ 15,758 

2013 vs. 2012 I 
•I 

Non-operating expenses increased by $5,187,702 over the prioti due primarily to an increaserin interest expense 
due tp the decrease in the amount of interest capitalized due to the completion of significant^c^ital project 
improvements. 

2W2 VJ. 2011 

Non-operating expenses increased by $719,250 over the prior, duelprimarily to an incnease in interest eTcpense. 

11 



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the Gify of New OHeans) 

Management's Discussion and Analysis 

December 31, 2013 and 2012 

(Unaudited) 

Total Revenues and Expenses (in thousands) 

The following table reflects the total revenues and e^enses for.the Airport (in thousands); 

2013 2012 2011 

Total operating revenues 
Total nonoperating revenues 

$ 73,485 $ 
40,349 

74,656 $ 
32,577 

61,307 
43i288 

Total revenues $ 113,834 $ 107,233 $ 104.595 

Total operating expenses 
Total nonoperating expenses 

$ 86,461 $ 
21,359 

79,885 $ 
16,171 

75,625 
15,758 

Total expenses S 107,820 $ 96,056 $ 91,383 

Sn'mmaiy of Cbaug^ in Net Position (in thousands) 

2013 2012 2011 

Summary of changes in net position: 
Operating revenue 
Operating expenses 

S , 73,485 $ 
47,595 

74,656 $ 
47,150 

61,307 
43,178 

Operating income before 
depreciation and amortization 25,890 27,506 18,129 

Depreciation and amortization 38,866 32,735 32,447 

Operating loss (12,975) (5,229) (14.318) 

Nonoperating revenues, net 9,803 13,656 15,240 

Income before capital 
contribiitiohs and transfers (3,173) 8,427 922 

Capital contributions 9,187 2,750 12,291 

Change in net position $ 6,014 $. 11,177 $ 13,213 

Operating income before depreciation and amortization decreased $1,616,147 (6%) over the prior fiscal year, due 
primarily to an increase in the airfield and ground transportation expenses in 2013. Depreciation and 
amortization expense increased $6,131,113 (19%). ^pital contributions increased by $6,436,501 (234%) due 
primarily to an increase in the capital contiibutions received from the federal government. 
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LOUIS ARMSTRONG NEW ORLEANS INTE]^ATIONAL AIRPORT 
(A Proprietary Coraponent Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31, 2013 and 2012 

(Unaudited) 

Debt Service Coverage 

Airport revenue bond covenants require that net revenues together with the sum on deposit in the rollover 
coverage account on the last day of the immediately preceding fiscal year will at least equal [25% of the bond 
debt service requirement with respect to the bonds, for such fiscal year. The bond resolution for the Revenue 
Refunding Bonds Series 2007A, lOOTB-L and 20073-2, PFC Projects had a remaining ratio requirement of 
105% of greater obtained by dividing the available amount by the cumulative debt amount Coverage ratios for 
the past three years are shown in the following table. 

On November 6, 2009, the Board approved the Rollover Coverage for fiscal years 2010-2013 in the amounts of 
$3;719,527> $3,720,107, $3,719,960, and $3,720^332 respectively. The funds are transferred monthly, in ratable 
portions of the total, to the NOAB Rollover Coverage Account held by the City of New Orleans, and then 
h-^sfeiTed to the Ai^brt Operating Account, held by the City of New Orleans. The Airport's calculation of the 
historical debt service coverage ratio, as presented m Supplemental Schedule 3 to the finwcial statements is 
203% for the year ended December 31,2013 and 214% for the year ended December 31,2012. 

The Airport is current on all debt service payments as required by the bonds, and there has been no document^ 
correspondence from the bond-insurers or bond holders regarding noncompliance with the debt service coverage 
covenant 

2013 2012 2011 

Refunding Bonds and Revenue Bonds 
Revenue Refunding Bonds 

203% 
191% 

214% 
182% 

156% 
175% 

Airport Activities and Higlilights 

Passenger totals for 2013 increased by 606,647 (7.1%) over 2012 due to an increase in passenger activity. 
Aircraft operations increased from 90,672 operations in 2012 to 100,956 in 2013 (11%). Aircraft landed weights 
increased from 5,479^89 in 2012 to 6,032^72 in 2013 (10%). As of December 2013, the, Airport had 136 daily 
departures to 42 cities with 16,670 average daily seats. As of December 2012, the Airport bad 121 daily 
departures to 37 cities with 15^041 average daily srats. 
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LOUIS AJRMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31, 2013 and 2012 

(Unaudited) 

Total Passengers by Month 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and 2012 

(Unaudited) 

Landed Weight per 1,000 pounds 
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LOUIS ARMSTRONG NEW ORLEANS XNTERNATIONAL AIRPORT 
(A Proprietary Componerit Unit of the City of New Orleans) 

Management's Discussion and Analysis 

December 31,2013 and 2012 

(Unaudited) 

Selected, statistical'information about total passengers, aircraft landed weight, and air carrier operations for the 
past three years are presented in the table below. 

Fiscal year 
2011 
2012 
2013 

Total 
passengers 

8,548,375 
8,600,989 
9,207,636 

Landed weight 
(1,000 pound 

units) 
5,613,633 
5,479,289 
6,032,372 

Air carrier 
operations 

92,746 
90,672 
100^956 

Requests for Information 

This financial report js designed to provide a;general overview of the Airport's finances.-Que^ons concerning 
any of tiie information should be addressed to thei Ghief Financial Officer, Louis Armstrong New Orleans 
Litemational Airport, Post Office Box 20007, New Orleans, Louisiana 70141. 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Statements of Net Position 

December 31,2013 and 2012 

2013 2012 

As^ts and Deferred Outflows of Resources 
Current assets: 

Unrestricted'assets: 
Cash (note 2) $ 7,208,008 $ 2,640,786 
Accounts receivable, less allowance for doubtfld accdunte 

of $464,154 in 2013; $966,249 in 2012" 4,748,088 5,214,424 
Investments (note 2) 68,471,582 80,165,600 
Pr^aid expenses and deposits 1,129,831 1,114,717 

Total unrestricted assets 81.557.509 89,135i527 

Restricted assets (notes 2^ 3, and S); 
Cash 787,448 622,466 
Investments 24,885^783 34,000,154 
Passenger flicility ch^es receivable 1,587,592 1,696,036 
Customer fecility charges receivable 1,507;518 818,338 
Capital grant receivable 521,365 1.966,988 

Total restricted assets 29,289,706 39,I03i982 

Total current assets 110,847,215 128,239,509 

Noncurrent as^ts: 
Long-tenn investments (note •2): 

Investments, restrict^. 115,501,375 103.027^805 

Capital assets (note 4): 
Capi^ assets not being depreciated 132,966;420 241,066,871 
Capital assets being d^reciated 943,593,605 811,759,585 
Less accumulated depreciation (554,302:065) (515,754.290) 

Total coital a^ets, net 522,257.960 537i072,I66 

Prepaid insurance on revenue bonds, less accumulated 
aindrtii^dn of 2013; $1,097,966 in 2012 3,471^254 3,733,535 

Advances to related flicility management company 871,724 871,724 

Total noDcun^nt assets 642,102;313 644,705,230 

Total assets 752,949,528 772.944;739 
Deferred outflows of resources 

Deferred losses on advance refending 20,173,453 22,432,276 
Total assets and deferred outflows of resources $ 773,122,981 $ 795377,015 
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LOUIS ARMSTRONG OjElLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Statements of Net Position 

December 31,2013 and 2012 

2013 2012 

Liabilities 

Current liabilities: 
Payable from unrestricted assets: 

Accounte payable-
Due to.City of New Orleans 
Accrued s^aries and other compensation 
Capitol projects payable 

$ 3,954,879 $ 
5,307,975 
1,450,333 
1,195,321 

8336,633 
l';209390 
1,418,765 
5,839301 

Total unrestricted current liabilities 11,908,508 16,703,889 

Payable from r^trictod assi^: 
Accounts payable 
Capital projects payable 
Bonds payable, current portion (note 5) 
Accrued bond inters payable 
Loans payable, cunent portion (note 5) 
Loan interest payable 

1,251,637 
2,409,059 

11,950,000 
9,332,003 
3,606,334 

740,673 

3,690333 
8,543352 

11,395,000 
9,606358 
3,446,421 
2.422,818 

Total restricted current liabilities • 29,289,706 39,103,982 

Total current liabilities 41,198,214 55,807.871 

Noncurrent liabilities: 
Bonds payable, 'less current portion and unamortized 

discount (note S) 
Loans pay^le (note S) 

323^005.067 
30,081,517 

334319.180 
31,925,569 

Total noncurrent liabilities 353,086,584 366,744,749 

Total liabilities 394,284.798 422,552,620 

Net Position 

Net investment in capital assets 
Restricted for: > 

Debt service 
Capitol acquisition 
Operating reserve 

Unrestricted 

231,486,570 

44,783,990 
50,009,417 
12,094389 
40,463,817 

240376,708 

45,468,973 
33,774,195 
12,095,545 
41308,974 

Total net position 378,838,183 372,824,395 

Total liabilities and net position S 773,122,981 $ 795,377,015 

See accompanying notes to financial statements. 
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LOXJIS AJRi^TRONG jS^ DROITS AH^RT 
(A ftopriet^ Component Unit of the Chty of New Orleans) 

Statements bf Revenues, Expenses, Change in Net Position 

Ye^ ended December 31,2013 ^d 2012 

2013 2012 

Oper^hg revehues (hbte 8): 
Airfield 
Terminal. 
Ground transport^ion 

Total operating revenues 

Operating expenses: 
Direct; 

Airfield 
TerminaJ 
Ground Transportation 

Depreciation and impairment write-down . 
Admiriistratiye 
Gancelledfunrelitiburs^projects 

Total operating expenses 

Opef^ihgloss 

Nonopeiating revehuesi(e^'eM 
fevestmeiit income 
Interest expense 
Pas^D^r facili;^' c^ges 
Ciutbmer facility char^ 
Other, net 

Total nonoperating revenues,:net 

Income (loss) before capital contributions 

contiibutidns (note 6) 

Gbwge innetpdsltibn 

T6ta.l net positiipn beginnmg of year, as restat^ (note 1) 

Total net position, end pf year 

13,203i4l6 $ 
57;935ib76 
2,346^508 

15,608,960 
56,887,020 

2,160,224 

73,485;000 74,656^204 

2,109,909 .2,554,591 
16,116,061 16,028^530 
4,789,104 3,290,932 

38,866,112 ;32,734,999 
24,496,735 24,571,891 

82;857 703,-779 

86,460,778 79,8^,722. 

(12^975,778): (5,228,518) 

. 379,605- 209,434 
(21,359,041) (16,171.339) 
18;447,258 17,271,733 
11,705,153 11,437,828 

630;i3^ 908,433 

9,803,109 13,656,089 

(3,172,669) 8,427,571 

9,186^457 2,749,956 

6.013,788 11,177,527 

372;824,395 361,646,868 

$, 378;838,183 $ 372,824,395 

See accompanying notes to financial^tements. 
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LOUIS ARMSTRONG MEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Cdmporient Unit of the City of New Orleans) 

Statements'of Cash Flows 

Years ended December 31,2013.and 20I2 

2013 2012 

Cash received from customers $ 74,823,061 $ 74,336,932 
Cash paid to suppliers for goods and services (40,172,742) (41,364,289) 
Cash paid to employees and on behalf of employees 

for services (11,357,841) (11,500,854) 
Other receipts 293,883 484,266 

cash provided by operating activities 23,586,361 21,956,055 

Cash flow from noncapital financing activities: 
Sales tax receipt 888,191 698,181 

Net cash provided by noncapital financing activities 888,191 698,181 

Cash flows from capital and related financing activities: 
Passenger facility charges collected 18,555,702 17i624,580 
Customer facilifyxharges collected 11,015,973 11,422,055 
Proceeds -from disposition of property 2,859 2,479 
Acquisition and construction of capital assets (33,610,144) (76i224,950) 
Ci^ital grants rieceived' 10,632,080 2,680.165 
Principal paid bnrevenue bond maturities (12,524,139) (10;895,000) 
Interest paid on bonds and loans . (22.566.381) (19,627.972) 

Net cash used in capital and related 
financing activities (28,494,050) (75,018,643) 

Cash flows from investing activities: 
Sales of investments 181,678,061 198,556,108 
Purchases ofinvestinents (173,013,897) (145,286,127) 
Interest and dividends on investments 87,538 158,207 

N^ cash provided by investing activities 8,751,702 53,428,188 

Net increase in cash and cash equivalents 4,732,204 1,063,781 
Cash and ca^ equivalents at begjiming of year 3,263,252 2,199,471 
Cash and cash equivalents at end of year (note 2) $ 7,995,456 $ 3,263.252 

Noncash investing activities: 
Increase in stock investments due to change in fair value $ 332,264 $ 80,510 
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LOlrtS A3RPOKT 
(A ProprietaiyComponent Unit of the City of New Orleans) 

Statements of Gash Flows 

Years ended December 3 U 2013"and 2012 

2013 2012 

ReconciUatioh of operating loss to net cash provided 
by operating activities; 

Operatingioss 
Adjustmentis to reconcile operating loss to net cash 

provided by operating activities:: 
Depreciation and impairment write-^iown 
Increase in allowance for doubtful accounts 
Otiief 
Changes in assets and liabilities: 

Accounts rweivable' 
i^paid exp^es and deposits 
Accounts; pay^ie 
Accined s^^ies and other corhpensation 
Due to City of New Oriels 

Total adjustments 

•Net Msh provided by operating acti^^ 

(12^975,778).;$ (5i228,518) 

38,866,112 32,734,999' 
(502,095) (1-084,638) 
296,971 484,265 

968,431 765,367 
(477,183) 179,711 

(6,720,350) (6,418,110) 
(386i602) 20,938 

4,516,855 :502i041 

36;56X139 27,184,573 

23,586,361 $ 21;956,055 

SM: accompanying notes to fmancial statements. 
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LOUIS ARMSTRONG NEW ORLEANS INtERNATIONAL AIRPORT 
(A Proprietary Component Unit of tiie City of New Orleans) 

Notes to Financial Statements 

December 31,2013 and 2012 

(1) Summaiy of Significant Accounting Policies 

(a) Organizaiion 

The'Louis Armstrong New Orleans Intemational, Airport (the Airport) is a proprietary component unit 
of theCity of New Orleans, Louisiana. TheNew Orleans Aviation Board (theBoard) was'e^blished 
in 1943 to provide for the operation and maintenance of the Airport. The Board consists of nine 
members appointed by the Mayor of the City of New Orleans with approval of the New Orleans City 
Council. The City of Kenner,.Louisiana and the Parish of St. Charles, Louisiana each have input as to 
the selection of one board member. 

The accompanying policies of the Airport conform to accounting principles generally^ accepted in tlie 
United States of America as applicable to proprietary componentunits of governmental entities. 

(b) Basis of Presentation 

Proprietaty fund-accounting is used for the• Airport's ongoing operations andractivities which are 
similar to. those often found in the private sector. Proprietaty funds are accounted for using the 
economic resources measurement focus. The Ahp^^ is a proprietary component unit and accounts for 
operations (a) that are financed ^d operated in a manner siinilar to private business enterprises where 
tlie intent of the goverhiiig body is that the cost (expenses, including depreciation).of providing goods 
or services to the,general public on a continuing basis be financed or recovered primarily ftuough user 
charges and (b) where the governing body has decided that periodic detehnihatidn of revenue earned, 
expenses incuned, and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability, or other purposes. 

The principal operating revenues of the Airport are.from sources such as airlines, concessions, r^tal 
cars, and parking. Investment income, passenger facility charges, customer ^cUity charges, federal 
s^d state grants, and other revenues not related to the operations of the Air{x>it are nonoperating 
revenues. Operating expenses include die cost of airport, and related facilities maintenance, 
administrative expenses, and depreciation on capital assets. Literest expense and financing costs are 
nonoperating expenses. 

(c) Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of accounting under 
which revenues are recognized when earned and expenses are recognized when incurred. Revenues 
^m landing and.'airfield fees, terminal building, rentaf building, and leased areas-are reported as 
op^atiiig ,revenues. Transactioi^, which are capital, financing, or investing related, are reported as 
nonoperating revenues. Expenses from employee wages and benefits, purchase of services, materials 
and supplies, and other mi^U^raus expenses are reported as operating'expenses. Inter^ ei^ense 
and financing costs are reported as nonoperating expenses. The Ai^ort has implemented 
Governmental Accounting Standards Board (GASB) Statement No. 62, Codification of Accounting 
and Financial Reporting Guidance Contained in PrerNovember 30, 1989 FASB and AlCPA 
Pronouncements> which codifies most pre-Npvember 30, 1989 FASB wd MCPA pronouncements 
that are relevant to governments and do not conflict with or contradict GASB pronouncements. 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary<Component.Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2013 and 2012 

T^s^elhhin^s tiie OjJtioii for business-type actiyities tolfqllpw new FASB pronouncements, although 
th'ey may continue to be applied as "othei^accoinitiag literature^" 

XJse of Estimates 

Thepreparation of financial statements in conformity-with accounting prihciples'generally accepted in 
the Unhed States of Americaj"equii^'iiiaimgement tp:make'estimates and ^sumptions that^ectjtfie 
r^orted amounts of assetsland liabilities and discloisuieipf contm^ assets and liabilities: afthe date 
ofi the : financial statements, ^ well as the reported ^ounts,^ of revenues and expenses during the 
reporting period! Actual results could differ from those estimates. 

(e) AUdwimceforUnco^cdbleAc^uiUsi^ceivable 

An allowance for estuhated uncollectible accounts receivable-is e^blished.at;the'time mfpnnation 
becomes available, which would indicate the uncollectibility of the particular receivable. 

0 Inves^nettis 

Investments are carried at fair value in die fmancial . statements. Unitized <gains and losses on 
investments are reflected in the Statements of Revenues, Exjpehses, and CHahges'inNetPositidn. 

CapitalA^ets 

Capital assets are carried at cost. An item is classified as an. asset if dieiimtial, individual cost is 
:$l,ppp pr greater. Additions,.improvement, and other capital outlays that significantly extend the 
lise^i lifb of an asset are capitalized. Other costs incurred-for. repairs and maintenance, are expensed 
as incurred.,hi situations involving the constnjction of certain assets-financed with the proceeds of 
tax-exempt bprfovnii^, intere^ Mrtied oh related intern-bearing investments from suchprocen Ate 
pfFsiet againsfthe relat^ ihtereist costs in determining the amount of interest to be capitali^. There 
was capitalizedlmterest in the amount of $1,219,836 in 2013 and $7,158;293;m 2012; 

The Ai^JOrt adopted the Governments Accounting Standards Board's (GASB) Statement.No. 51 -
Ac^unting;and Financial Reporting'for Intangible Assets'(GASB 51). GASB 51 provides-that'if 
tiiere are no factors that jiihit ih^ life of an intangible asset, the intangible asset is considered to 
have an indefinite useful life. Iiitmiglble assets^th indefinitedife is subsequently determined tiiS 
certain n^ts previously recpitied 'as amortizable capital assets, now qualify as intmigible'^sets as 
defined in'GASB 51. 

Depreciation is-provided over the, estimated usefiiFUves of the assets using tiie straigihtTlihe method 
commencing with the date of acquisition or, in the case of assets constructed, the date placed into 
seivice. 
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LOtnS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31,2013 and 2012 

The estimated useful lives by.major classification are as follows: 

Estimated 
useful. 

lives (years) 

Land Imprdvernents 10-25 
Buildings and furnishings 3-25 
Equipment 3-15 
Utilities 5-25 
Heliport 5-15 

(h) Duefrqm/DuetdtheOly of New Orleans 

Amounts recorded as diie from due to the City of New Orleans primarily relate to amounts paid 
by the City on behalf of the Airport In addition, the City provides certain administrative services to 
the Airport. The cost of such services was $1,753,517 for each of the years ended December 31,2013 
and 2012,'resp6ctively, and is recorded in administrative expenses in the Statements of Revenues, 

- Expenses, and Changes in Net Position. 

(i) Restricted A^eis 

Restricted assets include investments required to be maintained for debt service, capital additions and 
contingencies, operations and maintenance, arid escrow under the indentures of the revenue and 
refunding bonds, as well as invesbnents to be used for the construction of capital improvements. 
Restricted assets also include receivables related to passenger and cu^omer facility charges and 
grants. 

(j) Bond Insurance 

hi conjunction with bonds issued in 2009 and 2007, insurance was purchased which guarantees the 
payment of bond principal and int^est and expires with the final principal and interest payment on the 
bonds. The insifrance costs were capitalized at die dates of issuance and are being amortized over the 
life of the bonds. 

(k) Reven ue Recognition 

l^dii^ md airfield fees, terminal building, rental building, and leased areas rentals are recorded as 
revenues durkig'die year in vdiich earned. 

All prospective signatoiy airlines pay signatory airlme rates and charges according to 2009 use and 
lease agreement The rates for 2013 and 2012 are as follows: 
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LOUIS ARMSTRONG NEW ORIGANS INTERNATION^ AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31,2013 and 2012. 

2013 2012 

Terminal building rental rates (per sq. ft.) $ 97.44 $ 99.02 
Landing fee rate (per 1,000 lbs) 1.64 1;85 
Apron use fee rate (per sq. ft.) 1.90 1.81 
Loading bridge use fee (per bridge) 11,168 14,481 
Enplaned passenger use fee (per passenger) 7.32 7.56 

Under the terras of the agreement, these rates are subject to a mid-year adjustment and year-end 
settlement. The Airport is required to use its best efforts such that within the later of (i) one hundred 
twenty (120) days following the close of each fiscal year or (iij within sixty (60) days of receipt of 
audit^ financial statements, rates for rentals, fees, and charges for the pr^eding fiscal year shall be 
recalculated using available financial data and the methods. For the fiscal years ended December 31, 
2013 and 2012, the Airpoifs final rate structure varied from the rates in effect during the year. 

(I) Passenger Facility Chmges 

On June 1, 1993, the Airport began imposing, upon approval of the Federal Aviation Administration 
(the FAA), a'$3.00 Passenger Facility Charge (PFC) on each passenger enplaned at die Airport. On 
April 1, 2002, the FAA approved an increase in the amount of this fee to $4.50. -As of December 31, 
2013, the Airport is authorize to cqliKt up to $564,820,750 of PFC revenue of which $314,689,757 
lias been collected. PFC revenues ^ pledged to secure the Series 2007'Revenue bonds and the Series 
2009 Revenue bonds, which funded construction of preapproved capital projects and redeemed prior 
Series of PFC Bonds. As of December 31, 2013, die i^imated expiration date on PFC revenue 
collectlonjs February 1, 2026. 

(m) Customer Facility Charges 

On November 1, 2008, the Airport began imposing a $5.50 Custoiher Facility Charge (CFC) on a per 
transaction day basis to all the On-Airport Rental Car Companies. On May 13, 2009, the Board 
approved an increase in the CFC charge to $6.20 which became effective June 1, 2009. CFC 
revenues are pledged to secure fee Series 2009 Gulf Opportunity Zone CFC Revenue Bonds, which 
w;ere issued to fund the construction of fee Consolidated Rental Care Facility (CONRAC) gara^. 

(n) Federal Financial Assistance 

The Airport receives financial assistance for costs of construction and Improvements to airport 
facilities through grants from the FAA. The Aiiport is on the reimbursement basis for funds received 
for financial assistwce. As of December 31, 2013, the Airport had received $3,159,642 from FEMA 
as reimbursement for repairs and expenses incuned by the Airport as a.result of Hurricanes Katrina 
and Gustav. 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31,2013 and 2012 

(o) Vacation and Sick Leave 

All full-:time classified employees of the Airport hired prior to January 1,1979 are permitted to accrue 
a maximum of 90 days of vacation (annual leave) and an unlimited number of days of sick leave 
(accumulated at a maximum of 24 days per year). Employees hired after DecemberSl, 1978 can 
accrue a maximum of 45 days annual leave and an unlimited number of days of sick leave 
(accumulated at a maximum of-24 days per year). Upon termination of employment, an employee is 
paid for their accrued annual leave based on their current hourly rate of pay and for their accrued sick 
leave on a formula basis. If termination is the result of retirement the employee has the option of 
convertiiig.their accrued annual and rick leave to additional pension credits. Annual leave and sick 
leave liabilities are accrued when incurred. 

(p) Staiemenis of Cash Fiows 

For purposes of the statements of cash flows, cash and cash equivalents include unrestricted cash and 
restricted cash. 

(q) Net Position 

.The Airport has implemented GASB Statement No, 63, Financial Reporting of Deferred Outflows of 
. Resources, Deferred Inflows of Resources, effective fiscal year 2012. Thisstandard 

provides guidimce for reporting the financial statement elements of deferred outflows of resource and 
deferred.inflows.of resources. Deferied outflows represent the consumption of the governments net 
position.fiiat is applicable to a future reporting period. A deferred inflow represents the acquisition of 
net position that is applicable to a future reporting period. 

Because deferred outflows and deferred inflows are, by definition, neither assets nor liabilities, the 
statement of net assets title is now referred to as the statement of riet position. The statement of net 
position reports net position as the difference between all other elements in a statement of net position 
and should be displayed in.three components—net investment in capital assets, restricted net position 
(distinguishing bi^een niajor categories of restrictions), wd unrestricted net position. 

Net investment in capital, assets consiris of capital assets, net of accumulated depreciation, reduced .by 
the outstanding balance of boitowings for capital asset acquisition, construction, or improvement of 
those assets, increased by deferred outflows of resources attributable to capital asset acquisition, 
construction or improvement, and deferred inflows of resources attributable to either capital asset 
acquisition, construction, or improvement or to capital asset related debt. Capital-relat^ debt or 
deterred inflows equal to unspent capital asset related debt proceeds or deferred inflows of resources 
is'included in calculating either, restricted or unrestricted net position, depending upon whether the 
unspent amounte are restricted. 

Restricted net position reflects net position when there are limitations imposed on a net-position's use 
by external parties such as creditors, grantors, laws,, or regulations of other governments. Restricted 
net position consists of restricted assets less liabilities related to restricted assets less deferred inflows 
related to restricted ^sets. Liabilities and deferred inflows related to restricted assets include 
liabilities and deferred inflows to be liquidated with restricted assets and arising from the same 
resource flow that results in restricted assets. 
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LOWS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31,2013 and 2012 

Unrestricted.net position is the b^ance (deficit) of all other elements in a statement of net position 
reih^ing afler net investment in capital assets and restricted net position. 

The Airport ,has implemented GASB Statement No. 65, Items Previously Reported as Assets and 
Liabilities, in 2013. This standard provides guidance for reporting the financial stetement elements of 
deferred outflows of resources and deferred inflows of resources, required by GASB Statement No. 
63, Financial Reporting of Peferred Outflows of Resources, Deferred Inflows of Resources, and Net 
Position. GASB Stateinent.No. 65 also identifies certain iterhs previously reported as assets and 
liabilities that the GASB determined should be recognized as revenues, expenses, or expenditures 
when incuhed and hot reported in statements of net position/balance sheets. 

The Airport implemented this statement efiective January 1,2012. The impact is as follows: 

Previously reported net position as of January 1,2012 $ 368,728,650 
Adjustment as a result of the implementation of 

GASB Statement No. 65 (7,081,782) 
Net poritiqiiasofJanuajy 1,2012, as rented $ 361,646,868 

Previously reported change in net position for the 
year ended December 31,2012 $ 10,749,949 

Adjusbnent as a result of the implementation of 
GASB Stateihent No. 65 427,578 

Change in net position for the 
y^ ended December 31,2012, as restated $ 11,177,527 

The GASB issued Statement N6^ 66, Technical Corrections - 2012 in March 2012; The objective of 
this Statement is to improve accounting and fmancial reporting for a governmental financial reporting 
entity by resolving conflicting guid^ce that; resulted from the issuance of two pronouncements, 
Statements No. 54, Fund.Balance Reporting and Governmental Ftmd Type Definitions, and No. 62, 
Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 
FASB and AlCPA Pronouncements. The provisions of this Statement are effective.for 2013. There 
was no irnpact to the Airport with fee implementation of this statement. 

Airport h^ Iqs^s on a^ance refunding of debt which qualify as deferred outflows as of 
December 31, 20\3 and 2012. The Airport has no iterhs'which qualify as deferred mflows. In 
accordance with the guidance, fee Airport has retrospectively applied thei standard and rented net 
position as of the beginning of fiscal year 2012. The net effect of the adjustment was a decrease to 
net position of $7,081,782. 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Gomponent Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31,2013 and 2012 

(r) Redassijications 

Certain prior year amounts have been reclassified to conform to the current year's presentation. 

(s) DeferredOutflows of Resources 

Deferred outflows of resources represents a consumption of net position that applies to future periods 
and so will not be reco^ized as.an outflow of resources (expense) until tlien. The deferred charge on 
reminding reported on the statements of net position results from the difference in carrying value of 
refunded debt and Its reacqiiisition price. This amount is deferred and amortized over the shorter of 
the life of the refunded or refunding debt. 

(2) Cash and Investmeiits 

Included in the Airport's cash balances are amounts deposited with commercial banks in interest bearing 
and noninterest bearing demand accounts. The commercial bank balances are entirely insured by federal 
depository insurance or by collateral held by the financial institution in the Airport's name. 

The Airport follows GASB Statement No. 31, Accounting and Financial Reporting for •Certain 
• Investments and for External Investment Pools, which requires the adjustments of the canylng values of 
investments to ^ value, which is based on available market values. The local government investment, 
pool is a "2a-7-like" pool in accordance with GASB Statement No. 31; therefore, ,it is not presented at fair 
value but at its actual pooled share price, which approximates fair value. At December 31,2013 and 2012, 
the fair value of all securities regardless of balance sheet classifications as cash and cash equivalents or 
investments was as follows: 

2013 2012 

Current assets: 
Cash and cash equivalents 
Investments (unrestricted and restricted) 

Noncurreht assets: 
Investments 

Total cash and investments 

Less cash on deposit 

Total securities, at fair value 

7,995,456 $ 3,263,252 
93,357,365 114,165,754 

115,501,375 103,027,805 

216,854,196 220,456,811 

(7,995.546) (3,263,252) 

208,858,740 $ 217,193,559 

The Airport is authorized to invest in securities as described in its investment policy, in each bond 
resolution and state stetue. As of December 31,2013, and 2012, the Airport held the following investments 
as categoric below in accordance with GASB Statement No. 40, Deposit and Investment Risk 
Disclosures: 
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LOIIIS ARMSTRONG NEW ORLEANS JNTEBJSXTIO^ AHePORT 
(A Propritoy Component Unit of tlie City of New Orleans) 

Notes to Financial Statements 

December 31,2013 and 2012 

InyestmenfMa^rities at peceiniber 31,2013 

investment ^T)ie 

Cpmmbn Stock: Airline bmikhiptoies 
Local government investment pool 
Moiiey'iriarket funds 

Less than 
1 year 

ItpS 
Yeare Total 

$ 585,084 $ 
67^65;625 

141,008^031 

$ 208^858,740 $. 

- $ 585,084 
67,265;625 

^ 141,008;031 

- $ 208i858;740 

Investment ^tiirities at December 31,2012 

Investment type 

CptmhdmStock: Airline bankniptci^ 
I^(^-gp vernment mvestndent p 
Money market funds 

Less than 
1 yi^r 

ito5 
Years Total 

$ 252,819 $ 
78,930i941 

138,009,799 

$ 217;i93;559 $ 

- $ 252,819' 
78'93a,94l 

1381009,799 

- $ 217;193i559 

Literesf Rate Risk: As^a me^ of Umi^g its ^posure to fair value losses arising from rising interest 
rates, investmentsf^,generally lield to;maturity. The-Airport'S;iifye^enf jwUcy requues the-inVestinen^ 
ppitfolib to be stmctured to prpvideT^ffi^ liquidity topay;6bligatibhs as they come due. 

To the v^ent possible, investmenf maturities: are matched with known c^h needs and anticipated cash 
flow requifembhts. Additionally, maturity limitations for investments related to die issuance of debt are 
outlined in the Bond Resolution relating to the speciflcbond issue. 

Ci^it Risfc The Airport's generad investment poUcy apphes toe pradent-person riile; 

tovestoento are made as a pmdent persph would bp; expected to'act, with discretion and ihtelliigence, to 
seek reasonable' income^ preserve capital wd, in ^heral, avoid speculative ihvestmehts.; Airport policy 
limits investments to the hi^est credit rating category of St^dard &;poor*s (S&P). Fimds;can only be 
inyested'm money mariret funds rat^ AAAm, AAm, or AAAm-G byS&P. 

In accordance wi^ die Auport's inyestoeiit policy smd bond reflations, all U.S; gpvenunent a^nc^ 
securities held m tiie'portfolio arejeitiier issued by or explicitly guaranteed by the U!S. government: 
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tOUIS AIIMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Prppnetaiy Gomponent Unit ofitKe City of New Orlems) 

Notes to Financial Statements 

December 31,2013 and:2012 

Custodial Credit^RiskrForaniinvestment, custodial risk Is the risk that^ in the event ofthe-failure of the 
counte^arty, the Ai^rt will not be able to recover the values of its investments or-coUateral' securities 
that ^e in tiie^possessioh of M outside party. All of,the Airport's inye^ents ̂  either held in die nme of 
the Airportprheld in trust,under Airport's name. 

Concentration of Credit Risk: The Airport's investments are not siibject tb a concentration of credit risk. 

In$20d7j the Ai^ort a^ui^ common;^stock as a result of bankruptcy prpceedings'of three ^linesi The 
common :^ock vyi& a m^ket value! of $585,0M at December 31, 2013 was subj^ to nwket risk ^. a 
i^sultpf.the vblatihty of the-rt^ 

LAMP:^LAMP'is administered by LAMP, hic., a non-profit corporation organized <under the lawsioflhe 
State of Louisiana. Only local government entities having: contracted to ;p^cipate in LAMP have, ah 
myestment interest in itsppbLofiassets. Thepriihaiy objective of LANff is to provide a serfe'raviroiun!^^^ 
for the placement of pubHc-fUnds in short-term, hi^,quality ihvestments. The LXMP portfolio includes 
only securiti^ other obligations in wtich local goyefnmehts in Loiiisiaiia areimifooHzed to,invest in 
accordaiice with Louisiana R-S; 33:2955. Accordingly, LAMPvihvestmrats ^ restricted to.securities 
issued, guaranteed, or backed by the U.S: Treasury^ the U.S. Government, or one'of its agenci^, 
enterprises, or instrumentalities^ as well as repurchaseiagreements coliateralized by tho^ securities; The-
dollju* weighted average po^ollo maturity of LAMP assets w restricted to hot morejfiian 90 days, and 
consists of no securities wifo a nmtiintyin excess of 397 days: LAMP is^designed to be'hi^ly liquid,to. 
prbvidV immediate access to particip^te The fah market value of irwestnientS is determined on a weekfy^ 
basis'to monitor ^y^'v^ahces between arnortized co^^arid in^kettyalue. Forpurposes of determining, 
participants' shares^ investments are .valued at amortized cost 

(3) Sommaiy ofRe^ictedy^ 

Assets r^strictedTdr specific purpose's in accordance with bond ihdehtures ahd.btherUegal/restrictions are' 
composed of the following at December 31,2013 and 2012: 
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LOUIS ABft^TRGNC NEW ORLEANS INTESNATIONAL AOIPORT 
(A ?rapnetny Coatpoaai] Unit of the City of Now Orleans) 

Notes a FiuDdal Statemcsts 

December 31.2013 and 2012 

1013 

Assets: 
and ceitificstes of 

depoaxis S 
Dieyfei Ticasuiy Pxmie 

MSBgCBStt 
JPM U5. tVeasiny end 

U.S. mo^msket Amd 
PBSSCQ^O &ciHty 

. cbacses imivsble 
, Captel pint receivable 
Customer 

cbofBa tecd^^e 

Assets: 
' Cash and certificates of 

.deponta $ 
Dieyfiis Tremry Pnine 

Cadi MausoDdit 
JPM U.S. Treas^'ahd 

U.S. money masket fund 
Paoen^fetili^" 

diatges teedvable 
r*»pit«i grant receivable' 

chat^ feedyable 

Operations 
Debt end 

Debt aervice malnlmanr^ Capital Parking 
service reserve CeversKb Ineligible reserve • Inpiuveuient Receiptt Rollover PFC Bond Facility 
fend feed aceoont nb-eceouDi fund fond fund fund collect coats Rserve Receivables Total 

37,795 3,721,198 747,097 _ _ 2,557 S 4308,647 

9.390.309 18.399.391 1,923.545 2.988.397 - 67378.960 398394 - - 429.939 - - 100.869.139 

11,090.699 14.435.599 - - 8.373.191 - - - - - 1,097339 - 39,796,824 

_ _ _ _ 1387,592 1,587,992 
— — — — — — — — — — — 921369 321,369 

_ _ • _ 1307.918 1.307.918 

21.281.008 . 32.834.986 1.923 J45 1988J97 8J73.191 67378.960 396389 3.721.198 747.097 429.939 1.097.339 3.619.032 s 144.791.081 

' 2012 
Opcmllooi 

Debt and 
Debt service maintenance Capital ' Parking 

service reserve Coverage IneOgible reserve Improvement Rccdptl Rollover PFC Bond Fedllty 
fund fund eccouDt nb-eeesunt fund fund fuad fond eoUeet costs Reserve Receivables Total 

924 3,722379 621,941 _ _ s 4344,844 

9.312.808 1^99,390 973^*4 3,038^26 - C.2^,014 463.770 — — 89,299 - • - 96,472,091 

12.927.531 14,435,500 — , - 8373.167 - - - - - 1.097.332 — 36,833330 

_ _ _ _ _ , _ 1.696.036 l;696,036 
— — — — — — . — — , — — — 1366,988 1,966.988 

_ _ — _ _ _ 818.338 818.338 

22.240.339 32.834.890 i.923.9^ 3.038026 8373.167 63349.014 464.294 3.722379 621.941 89.299 1.097.332 4.481362 s 142.131.787 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2013 and 2012 

(4) Capital Assets 

Capital assets include assets acquired with the Airport^s own hinds as well as those acquired through 
resources externally restricted for capital acquisition. A summary of changes in capital assets for the years 

Additions/ Deletions/ 
Balance transfers transfers Balance 

December 31, during during December 31, 
2012 year year 2013 

Capital assets not being depreciated: 
Land $ 85,309,433 $ - S - $ 85,309,433 
Air rights 22,282,449 - - 22,282,449 
Construction in progress 133,474,989 28,034,126 (136,134,577) 25,374,538 

Total capital assets 
not being 
depreciated 241,066,871 28,034,126 (136,134,577) 132,966,420 

Capital assets being depreciated: 
Land Improvements 386,947,177 110,943,381 - 497,890,558 
Buildings and furnishings . 399,470,461 20,498,124 (352,549) 419,616,036 
Equipment 7,290,130 924,616 - 8,214,746 
Computers 723,046 - - 723;046 
Utilities 14,254,592 (179,552) - 14,075,040 
Heliport 3,074,179 - - 3,074,179 

Total capital assets 
being depreciated 811,759,585 132,186,569 (352,549) 943,593,605 

Total capital assets 1.052.826,456 160.220,695 (136.487,126) 1,076,560,025 

Less accumulated depreciation: 
Land improvements 229,100.925 18,094,285 - 247,195,210 
Buildings and furnishings 271,733,451 19,604,390 (318,337) 291,019,504 
Equipment 5,954,763 312,085 - 6,266,848 
Computers 398,124 165,356 - 563,480 
Utilities 5,497,956 688,817 - 6,186,773 
Heliport 3,069,071 1,179 - 3,070,250 

Total accumulated 
depreciation 515,754,290 38,866,112 (318,337) 554,302,065 

Totd capital assets, net $ 537,072,166 $ 121,354,583 $ (136,168,789) $ 522,257,960 
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LOUIS ARIi^TRONG NEW ORLEANS INTERNATlbNAL AIRPORT 

Notes to Financial Statemrate 

December.31,2013 2012 

Additibhs/ Deletions/ 
Balance ' tranters tFabsfers Balance 

Decern ber31, during during December 31, 
,2011 year year 2012 

Capital assets not being depreciated: 
Land $ 85,309,433 - $ - $ ,85;309.433 
Air rights 22;282,449 - - 22:282,449, 
'Coristtnctioh iriprb^ss 129,621.334 85^357,111 (81,503,456) 133,474,989 

Total capital assets 
•not being 
depreciMed 237,213,216 85^357,111 (81,503^456) 241,066,871 

Capita assets being dejireciated: 
I^nd Improvements 341,919,646 45:027,531 - .386:947.177 
Buildings and furnishings 373,917^833 25;552;628 - 399,470,461 
j^iilpment 6,496,427 793i703 - 7;290,130 
Computers 713^262 "9,784. - 723,046 
Utilities 7,786;]24 6,468,468 - 14,254,592 
Heliport 3,074; 179 - -• 3,074.179 

Total capital assets ' 

being depreciated .733,907,471 77,852,114 - .811.759,585' 

Total capita] assete 971,120,687 163;209;225 (81,503.456) ,1.052;826,456 

Less acciimulateddepreciMon: 
Land impfbveinmts 215,064,231 14.036,694 - 229,100,925 
Buiidin^ andfuriushingS' 253,768;2i8 17i965,233 271,733,451 
Equipment 5,681;698 273,065 - 5;954,763 
Computers 233;882 164^242 r- 398^124 
Utilities 5,203,370 294:586' - 5,497;956 
Heliport 3^067,892 1,179 - 3,069,071 

Total accumulated 
depreci^bn 483,019,291 32i734,999 - 515.754,290 

Total coital assets,-net $ 488,101,396 $ 130,474,226 $ (81,503,456) $ 537,072.166 
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LOUIS ARMSTRONG NEW ORLEANS INTE^ATIONAL AIRPORT 

Notes to Financial ;Statements 

December'31,2013 md 2012 

Cons^ction in progress is composed of the following atDecember,31,,2013: 

Description 
Project 

authorization 
December 3i, 

2013 
Reinainiiig 

commitments 
Airfield Electric^ Repairs. $: 12,720,568 566,727 $ 12,153,841 

Utility Building 10,405^091 13,529,969 , -
New Terminal Desi^ 17;979;659 7i0l2;944. 10,966,715 

Eiq)ahsion Ta^way Giilf Phase 1 2,248,560 I,756i886 -491,674 

Apron Rehab Phase IE 2;679,981 541 2,679,440 

Concrete Pavement Repairs 1,269,944 850,304 419,640 
Land Deyelopmeht & Reuse Plan 1,004,102 103,020 901,082. 

Pavement Concrete Index Study 748,473 687^032 61,441 
!^virohmehtal Assessment Study 1^42;420 723^513 618,907 
New Facility Feasibility Report 1,085,076 125;984 959,092 
Miscellaneous Projects under $20^000 . '17.620 17'620 ..h 

$ 51,501,494 $ .25,374;540 $ 29,251,832 
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LOUIS ARMSTRONG NEW ORLE^S JDNXpiP^ATIGNAL MRPORT, 
(A Proprietary Component Unitof the City of New Orleans) 

Notes to'Financial .Statements 

December 31,2013,and 2012 

,(^ Longrtenn Debt 

l^ng-tenn debt activity forthe years ended December 3i, 2013 and 2012 was.as follows:. 

Long-Term Debt: 

Balance 
-December 31-, 

2012. 
Bonds Payable; 
Series 2067A R^enue'Bo'nd^ 

fixed intere^ fate 
Janu^ 1, 2038 
at 4.25%'final ma^ty 

Series 206')^-ivRe:v^ue Refunding 
Bon^ .fixed interest rate 
January 1,2020 
at 4;25%%nal maturity 

Series 2007B-2 Revraue Refimdi^ 
Bond^ fixed interest rale 
Jmuary li 2019 
& 4;25%final ma^ 

S wes 2009A-1. R^iiue Refunding 
bonds, fixed interest rate 
January 1,20^ 
at 4125% final maturity 

Series 2009A-i2_ Revenue Refunding 
bond^ fixed interest rate 
January 1^ 2023| 
at 4.25% fi^ maturity 

Series 2D09B Revenue Refunding 
bonds,>&ed ihtoest rate 
January 1,2015 
at 4.50% final maturi^ 

Seriw 2009A GO ZONE CFC 
^vraueWn^ fixed intere^ 
rateVJanua^'i, 2040 
at 4.625% fihal maturity 

$.- 61,740.000 $ 

4,295,000 

12,455,000 

73,960;000 

23,055,000 

23,210,000 

96,515,000 

Additions Deductions 

Balance Amouote: 
December 31, due within 

2013 one year 

- $ (1,165.000) $ 60,575,000 $ 1,225,000 

4,295,000 

(1,735,000) 10,720,000 • liMSiOOO 

73,960,000 

23,055,000 

(8,495,000) 14,715,000 8,900,000 

96,515,000 
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LOmS ARMSTRONG NEW ORLEANS INTERNATIONAL AJiUPORT 
(A Propriety Compbiirat Umt of the City(pf New Orleans) 

Notes to Finahci^ Staterhehts 

Decemberi31,2013iahd,2012 

- liODg-TermDebt 

Balance 
DeceinbVrSlj 

2012 . Additions Deductions 

Balance 
Pecember31,' 

'2013 

Amounts 
idue.mtNd 

one vear 
Bonds Payable: 
Series 2010A GO ZONE PFC 

Revenue Bonds, fixed :intei^ 
rat]^ Jmiary. 1,2041 
a£4.25%'fi^ maturity 

S eries 201.03 G O ZONE PFC 
Revenue Boo^ fixed interest 
rate, Januaiy 1,2038 
at 5:125% final maturl^ 

$ 52,355,000 $ - $ 

i;285,000 

- $ 52,355.000 $ 

1,285.000 

-

348;870,000 (11,395,000) 337,475,000 11;950,000 

Less: 
UnamortizBd'discount on 

bonds 
Unamord^ premium on.' 

- ' Bohds^ 

(3,320,962) 

665,142 

162,494: 

(26,607) 

(3,I58;468) 

638,535 

-

346,214,180, C11.259;ri3) ' 334,955,067 '11,950,000" 

Loans Payable:^ 
Go^ne 35^71,990 (1.684,139) 33,687.851 3,606,334 

$. •381,586,170 $ - $ (12.943,252)$ 368.642,918 $ . 15,556,334 
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lX)mS ARMSTRONG i^W OROiANS INTERNATIONiy:. AIRPORT 
(A Propriety Component Unit of tke City offNew Orleans) 

Notes tO'FinahciEd Staterrieiifs 

December 31,2013 and 2012 

LongTTerm -Debt 

B^ance 
December 31, 

2011 

Balance Amounts 
December 31, 'due within 

Additions .Deductions 2012 
Bonds Payable: 

2dd7A. Revraue Bonds, 
fixed inter^ rate 

2038 
^.4;25% fi^ maturity 

Series 2007B- i Revenue Refunding 
Bonds, &ed interest rate 
fanuaiy;l]2d20 
at'4;25% final maturity 

Series 20Q7B-2 Revmiue Reading 
Bonds, fixed interest rate 
'Januaiy 1,2019 
at'4;25%fm^ mst^'ty 

'Seri^ 2009A-l»Revenue^Refundmg 
bond^ fixed interest rate 
Janua^ji, 2023 
,at 4.-25%'final matiuity 

S^^ 2009A-2 Revenue Refunding 
bonds, foed interest 
Jwuaryd; 20^ 

' at'4;2S%'finaIm^unty 
Sm« 2p09B R^miie ̂ funding 

bonds, fixed inter^ r^e 
Januaiy 1,2015 
at 4.50% ̂ al maturity' 

Series 2b09C Revmue Refimding 
bonds,' fixed interest rate 
January 1,2012 
at 3:50% final maturity 

Series 2009A GO ZONE CFG 
Revenue bonds,'fixed intete^ 
rate; Januaiy i, 2040 
at 4i^5% final maturity-

one year 

$ 62,850,000 $ 

4,295,000 

14,110,000 

7X960,000 

23,055,000 

27il40,000 

4,200,000 

96,515,000 

(l,i 10,660) $ 61^740,000 $ 1,160,000 

4;295,000 

(1,655,000) 12,455,000 1,740,000 

73,960,000 

23,055,000 

(3;930,000) 23^210,000 8,495,000 

(4,200.000) 

96,515,000 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31,2013 2012 

Lopg-Term Debt 

Loans Payable: 
Go ̂ ne 

Balance 
December 31, 

2011 Additions Deductions' 

Balance 
December 31i 

2012 
Bonds Pajmble: 
SCTies 201DA GO ZONE PFC 

,RevcnueBonds,ffixed interest 
rate, January 1,2(K1 
iat'5;2S% final m^rity 

Series 20,1 OB GO ZONE PpC 
Revenue Bonds, fixe'd inter^ 
r^ J^aiy J, 2038 

• at 5:125% fir^ maturity 

Less: 
'linamorti^ discount oh-

bonds 
Unamortized premium on 

bonds 

Amounts 
due.within 

52,355,000. $ - $. : $ 52,355,000 $ -

1,285,000 l,285'.00b 

359,765.000 (10,895,000) 348;870,000 11,395,000 

(3,483,456) 162,494 (3,320,962) -

69li748 (26.606) 665,1^2 
356:973,292. flO,759rH2) 346.2i4;V8b 11,395,000 

35;371.990 35.37li990 3,446.421 

; 392,345,282 $ - $ (10,759.112)$ 381,586,170 $ 14,841,421 
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LOUiS ABMSTOONG NEW bRIJEANS INTERNATIONAL AIRPORT 

Notes to FinancikliSt^merits 

December 31,2013 and 2012 

Debt service requirements to maturity for,all outstanding bonds'^ as follows: 

Interest Principal Total 
Bonds Payable: 

December 31: 
^14 $ 18,363,190 $ 11,950,000 $ ,30^13,190 
,2015 1?^722,633 i4,2"io;qo'o 3;l,93_2i633 
2016 17,032,925 14,895,000 .31,927;925 
2017 16i{J19i706 15,590'0P0 31,909,706 
aoi8 15=539,350 16.320,000 31,859^350 
2019-2023 63^17,794 92,5;i5i00P 155i632;794 
2024-2028 44,422,425 36,105;000 80.527,425 
2029-2033 32i513i054 47;585id00 80,09^054 
2034-2038 16,956,197 62,795,000 79;751,197 
^2039-204f ii64o;376 25,5io;ooo 27,150;376 

$ 243;627,65a $ :337,475i000. $ 581,102,650 

Debt s^ice requirements to maturity for all outstanding loans payable are as follows: 

Interest Principal Total 
Loans Payable: 

• December 31: 
2013i(notpaid asdfyearend) $ 1,563,116 $ 1,762,282 $ 3,325;398 
2014 1,481,346 1,844,052 3,325;398 
2015 1,395,782 1,929,616 3,325,398 
2016, l,306;248 2,019,150 3,325i398 
2011 l,212i560 2,112,838 3,325=398 

2018 1,114»52_3 2,210,875 3,325i398 
2019r2023 3,935;277 12,691,716 I6,626;993 
2024^2025 858;877 9ill7;322 9^976,199 

$ 12.867^729 $ 33,687;851 $ 46.555;580. 

The Board received approval for participation^in the Gulf Tax Credit Bonds,Program (Go Zone Tax Credit 
Bonds) sponsored by the State oTLouisiana in an amount not exceeding $36,000,000. The Airport was 
approved for $35,-371,990 for an interest free period of 60 months. On August 1, 2006, Hancock Bank ^ 
escrow tn^ee? for tiie" State of Louisiwa wi& respect to its GO ^ne Tax Credit, Bondi Program 
fransfcired to the.Trustee the amount of $10i242;550 to be used tp pay Ae Au^st 2i 2006 debtservice on 
Ihe^nds. wd related interest rate swap payments. Hancock Bahk transferred an additi6hal:$25,129,440 in 
debt service between August 2006 and July 2008 which brought the loan to the approval amount of 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

Notes to Financial Statements' 

]pKember3I,r2013 Md 2012 

$35,371,990^:^of P^em 31,2013. The Tnistee cqnlmues to^be responsible for making dl debt service 
paymentsxqn^e bonds. 

As'bfthe date of this audi^ the. required interest pa3mients bf$781,558 due Januaiy 15,.2013 and July 15, 
2013?have been remitted. 

(6) ^pital Contribntions^d Tr^ 

Capita] contributions recorded by,the Airport repre^ntVamounts received from'the'feder^ govenuhent to 
finance.tiie cost of construction of airport facilities. 

Pumg the year end^ December 31, 2013, the contributed $5,597^761^, the DOTD conttbuted 
$1^551,926 ^ the contributed 3^i036,776. During ^e year ended DecembCTilv 2012, th^ FAA 
contributed $2,749;956. 

(7) PensioD'Plan 

Ei^lbyees and bfficere<of the. Airport are eli^ble fpr membemhip in &e Employees* Re^ment System of 
die of New Orleans, (tiie.Plm), a defined b^~efit i:dhtribatoi^ retirendeiit plan. A sepm^e : financial 
report dn die plan-fpr the year ended D6cember/31, 2012 cpntainiiig additiohal i^orihation required under 
GASB Statement No.-27, Accounting for Pensions by State and Local Governmental Employers, is 
available fiom-the City of New Orleans Dirojtor of Finance,, 1300 Perdido Street, Room lEi2, New 
Grle^,Louisi^70112^ 

The Abort's "annual contribution to the Emplbyees' Retirement System is ba^ oh die amoiinf 
determined'by die actuaiy of theTlan, which includes amortization of past jservice costs over a period of 
30 years. The Aiipoit's contribution to the Plan for the years ended December 31, 2013 and 7012 was 
$l,409,049'andi$l,587,580, respectively. 

RehtiaJs adder Opeihtmg Leas^^ 

The Airport leases space in its terminal to various airlines, concessionaires^ and others: These lea^s are for 
vaiymgiperiods'ianging fixim one to ten: years and require the payment of minimum flnnnal reiitals. lOn 
January 1, 2009, a new Airline Lease and Use Agreement went, into effect widi all Signatory airlines 
paying sigaaiiory airlines rates and charges in accordance with the new lease^ieement: 

The Aiix>ort pairing garage &cUity (the "FacUi^) w^ coiistracted pn'land leased by a,56l(c)-3 nonprofit 
cpipoi^bn (the Corporation) fiom the Airport pursuant to a parking garage ̂ ^lind le^'(the "ground 
le^e'O dat^ Jmii^ 1, 2001. The commencement date as defihed in the grpund lea^ went into effect 
January 1, 2P02, and'the:groimd!rental term be^n.,hi accordance with the gfpuiid lease, the Corporation 
was f^uired to design, finance, construe^ and,operate the Facility. Die Facility was financed by the 
Corporation with $39.4 niillioh oftax-exempt bonds which was refinanced in 20 li^ The bpiids are not an 
pbligatipii of tiie Airport. The initial term of the ^omd lea^ is ten yer^ w^ three rm of ten 
years at the ; option of the^Corpor^od . During the tenn of tile groimd lease, the Corpbr^oh pay the 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Propriety Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2013 and 2012 

Airport $10,624 a month plus percentage rent of 6% of gross revenues generated from the Facility In 
excess.of $7.0 miUion per year plus net cash flow ren^ as defmed in the ground lease. 

The payment of ient is subject to a'minimurn annual^guarantee payment, as defmed.in the ground lease. 
The fixed rent shall increase by 3% per mmum, effective on the first day of each lease year, during the term. 
The 2013 moiithly ground rent was $14,706, and 2012 monthly ground rent was $14,278. 

The following is a schedule by year of aggregate future minirhum rentals receivable on noncancelablc 
opeiatihg leases as of December 31,2013: 

2014 $ 5,498360 
2015 5,103,452 
2016 5,065,630 
2017 5,015,651 
2018 4,424,452 

20i9-2023 3,295389 
$ 28,403,534 

The^ arnbunts do not include contingent rentals which may be received under most of the leas^; such 
contingent rentals, including month-to-mondi concession agreements, amounted to $6,574357 in 2013 and 
$5,042,568 in 2012. 

(9) Cominitments and Contingencies 

(a). Self-Insurance 

The Airport 'is insured for hospitalization and unemployment losses and claims under the City of 
New Orle^* self-insurance program. The Airport pays premiums to the City of New Orleans* 
unemployment seifTinsurance program,.and die Airport and its employees pay premiums to.the City 
of New Orleans* hospitalization self-insurance program. 

(b) CommUments 

In the normal course of business, the Air^rt enters into various commitmrats and contingent 
liabilities, such as construction contracts and service agreements^ which are not reflated in the 
accompanying financial statements. 

(c) Claims and Judgment 

There are several pending lawsuits in which the Airport is involved. Bas^ upon review and 
eyaluatioD of such lai^uits and the advice of legal counsel, management does not believe diat the 
ultimate outcome of such litigation will be material to die Airport's financial position. 
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LOUIS ARMSTOONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2013 and 2012 

Federal Financial Assisttmce 

The>Aiiport participates in.amumber of federal financial assistance pr6^ams..AJibu^..the grant 
programs have been audited.through December 3 2013 in accordance with the Single'Audit-Act of 
1996, these programs are still subject to financial.and compliance audits by governmental agencies. 

(10) Subsequent Events 

Management hasievaluated.subsequent events through the.date;that7the;fmancial statements were available 
to be issued, June 27,2014,-and determined that there were no subsequent events requiring disclosure; 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
(A Proprietary Component Unit of the City of New Orleans) 

Supplemental Scheditle of Investments 

Year^ded December 31,2013 

Schedale I 

Year Maturity 
Description Aqulred date Book value Fair value 

Umestrict^ inve^ents; 
Sproial Rnr-ipts: 

Dreyfus Treasuiy Prime 
Cash Management 

T^e Bank of New York Mellon 2008 N/A $ 838,425 S 838,425 
JPM U.S. Treasury Plus 

Investments 
The Bank ofNew York Mellon 2009 N/A 1,355.376 1,355,376 

2.193,801 2,193,801 
PFCReimbtn^erh^t: 

Dreyfus Treasury Prime 
M wagement 

The Bank of ,New York Mellon 2008 N/A 2,147,840 2,147,840 

Stock: Airline Bankruptcies 2007 N/A 585,084. 585,084 

City ofNeW; Orleans: ; 
LAMP - Sales Tax/General Purpose 2003 N/A 57^89.612. 57389,612 

LAMP -UK & Lease General Purpose. 2011 N/A 6,255,244 6355,244 LAMP -UK & Lease General Purpose. 
^3,544,856 63,544,856 

Total unrestricted investments 68,471,582 68,471;582 

R^tricted investments: 
City ofNew Orleans: 

1.AMP - Rollover Coverage 2009 N/A 3,721,198 3;721,198 

CIF>Paikiiig Facility Loan: 
JPM U.S. TfMsury Plus 

Invotments 
The Bank of New York Mellon 2010 N/A 1,097,332 1,097332 

Debt Service Fund; 
Drq^ Treasury Prime 

Cash Management 
The Bank of New York Mellon 2008 N/A 9,390,309 9390309 

JPM U.S. Treasuiy Plus 
hivertmenls 

The Bank ofNew York Mellon 2009 N/A 11,890.699 11.890.699 

21,281,008 21381,008 

Debt S^vice Reserve Fund: 
Dreyfus Treasury Prime 

(^sh Managemmt 
The Bank ofNew York Mellon 2009 N/A 18399,391 18,399391 

JPM U.S. Treasury Plus 
Investmoits 

The Bank ofNew York Mellon 2009 ,N/A 14,435,595 14,435,595 

32,834.986 32,834386 
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL A^ORT 
(A Proprietary Component Unit of the City of Nw Orleans) 

Supplanental Schedule of Inve^ents 

Year ended DecsraberSl, 2013 

Schedule 1 

Description 

Ineligible Sub-Account: 
Di^^s Ti^uty. Prcme 

Manageineht 
TheBank ofNew York Melion 

•Year 
Acquiretl 

Maturity 
Idate 

2009 N/A 

Book value 

2^88i397 

Fair'value 

2^88,397 

Ope^ons and Maintenance:: 
Reserye_fund: 

JPM U.S. Treasury Pius 
;invNtiiients 

The Bank ofNew York Mellon 2009 N/A 8.373.191 ,8373.191 

RealptsFmd: 
D^fus\Treasvny Prra 

Cash M^agmnent 
TTie Barik ofNew York Mellon 2009 N/A 358,603 358.603 

CFC Re^icted: 
Dreyfus Tieasuiy. Prime 

<^h Management 
The Bank ofNew Yoric Mellon i2010 N/A 2353,484 - 2353.484 

Time Reuhbufseraent:' 
Dr^/fus Tre^iuy^Prinie 

Ci^ Manager^t 
The Bank ofNew York Mellon 

Proj^ AccouhL-
Dreyfiis Treasury Prime 

Cash Management 
•The'Eank ofNew York Mellon 

PFC Restrict; 
Dreyfus-Treasury Priihe 

Cash Mana^ment 
The Bank ofNew York Mellon 

Total restrict^ investihCTts 
Total all iiivestrhents 

^2009 

2009 

2009 

N/A 1.448:803 1,448.803 

N/A 36.795.797 . 36.795.797 

N/A 29.134360 29.134360 

140387.158- . 14Q387;158 
$ 208.858.740 S 208.858,740 

See accompanying'ihd^)enclfflt auditors' report. 
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LOUIS iOimTRONGmW ORIJ^ANS INTERNATIONAL AIRPO 
(A JProprietaiy CdmponentUnit of the,City ofNew Orieans) 

Supplemehtal'Schedule of C^riatihg Revenues and E3^enses;t^'Afea of Activity; 

Ye^.^ded December 31,2013 

Schedule! 

Landing 
area 

Terminai Ground 
transportation. 

O^er operating expenses: 
Depreciati9n of non^co^center assets. 
Administrative less.tiansfers to work in progress 

Total other operating expenses 

Operatingloss 

Total 

Operating revenues 
Direct expenses 

$ 13,203,416 $ 
3,007,115 

57i935,076 $' 
16,020,458 , 

2,346,508 $ 
3.987,501. 

73,485^000 
.23,015,074 

Operating revenues, less direct expenses T0,196;301 • 4U914,618 (1,640;993) 50,469,926 

Depreciation of cost center assets 18,095^464 17;892,547' , 713,014 36;701,025; 

Operating revenues, less direct expenses and 
depreciation $ (7,899,163) $ 24,022,071 >$ (2;354,607): 13,768,901 

2,165,087 
24,579,592^ 

26;744,679' 

$ (12;975;778) 

See accompanying independent auditors' report 
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Schedule 3 
LOUIS ARMSTRONG NEW OI^EANS INTERNATION^ AH^ 

(AProprietaiy Component Unit of the City of New Orleans) 

Supplemental-Schedule of Historical Debt Service Coverage Ratio as Required under 
the General Revenue Bond Trust Indenture Dated February 1,2009 

Year endedDecember.31,2013 

(Unaudited) 

Reyeiiues: 
/yri^e r^talsa^ $ 40,800,000 
Other operating revenues 32,685,000 
Nonoperating revenues 604,465 
Rollover coverage 3,720^332 

Totalrevenues 77,809,-797 

Less reserve requirements: 
Operation arid maihtenahce ^tpenses 47,601,386 

Net revenues $ 30,208,4il 

Debt semce fiihd i^uirenient: 
Pimcipai pa)^ent5 $ 8,900,000 
ititisrMt'expense 5,981^328 

Total debt service fiind requirement $ 14,881,328 

Historical debt service coverage ratio 2;03 

See accompanying independent auditors* report 

(1) Basis of Accoundog 

The accompanying supplemental schedule has bran prepared in acconlance with the General Revenue Bond 
Triist'Indenture dated Febfiiaiy 1,2009. The supplemental schedule excludes certain revenues and expenses 
as defined in .the ti^ inden^re. 

(2) Rpilpyer Coverage 

QhiNovember 6,;2009, the Board approved the Rollover Coverage for fiscal years 2010-2013 in the amounts 
of $3i719,527, $3,720,107; $3,719^960; and $3,720,332 respectively. The funds are trahs&ited monthly, in 
ratable po'itiqhs of theitotal, to theNOABRdllover Coverage Account held by the City of New Orleans, and 
then transferred to the aiiport operating account, held by.the City of New Orleans. 
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Postlethwaite 
&Netterville 

,A ProfMsimat AeeovnHng CetpbraKon, 
Auodalad OfficM In Principal Cilles the Unl^ Slolei 

www.pncpa.com 

bidependent Ailditon' Report oh IntenialGontrpl over Financial J^pprting and ph'Compliance 
and Other Matters Based on an Audit of Finandal Statement Pertorihed in Accoidahce with 

Government A udidng Standards 

New Ofle^'Ayiadoh Bo^ &e 
City Council of the Gity,of New Orleans, Louisiai^* 

We'have auditedj ih'accofdahce wilh'^e;auditmg standaids g^eraily acc^pted in^l^^ States of 
America and the standards applicable to financial audits [cdhtaihed ui Govehiment Atuii0ig< Standards 
issued by the Comptroller General of tee United States, tee fij^cial stat^ehts' of tee Louis 
Ainisteong New, Orleans tetemationa] Airport (tee Airport), as of and for tee year ended December 31, 

'2013, and tee related notes to tee financi^ statementSj which collectively comprise tee Airport's basic, 
financial statemeiits tuid have issued oin report theretm ̂ ted'June 27,2014. 

Inteiiial Control over FinandalRepbrtihg 

in plannimg and perfoimipg our audit of tee financial statements, we con^dei^ tee Airport'syinteihal 
control ovCT financial reporting (mtCTalxonttel) to determine tee audit procedures that are appropriate 
m,tee circumstances for tee.purpose of expressing our opinions on tee'financial statements^ but not for 
tee purpose of expressing asi opuuon, on the e&ctiveness of tee Alport's internal controL 
Accordingly, we do not ah (pinibh oh tee effectivehe^ of tee Airport's iiitohal control. 

A deficiency in intemal control exists^ when tee design or operation of. a control does not allow 
ctnanagement or employees, in tee normal course of performing teeir assigned functions, to prevent or 
detect and cmrecty-nusstatements oil a timely basis. A mcderial weakness is a deficiency, or a 
ccmbji^on of defici^i^, in iiKteinal control, such te^ there is a reasonable possibility that a 
matmal mis^tement pf 'tfae .ientey's'fii^ statements will not be pirated, or detect^ wd 
corrected on a timely-b^is^ A is a deficiency; or a combin^oiipf deficiencies, 
in intemal controLtl^ is less seS^ than anmtes^ wealmess, yrt important enougli to merit att^ti^ 
by^those char^ ̂ th governance., 

Our consideration of ihtemal cqhtrohwasffor tee liihited piii^se de^ribed in tee first paragraph,of 
teisisectioD and was not designedvto identify all deficiencies in internal control teat might be material 
weaknesses* or, significant deficiencies. Given teese limitations, during our audit we did . not identify 
any deficiencies in intemal control'teat ̂ we consider to be . material weaknesses. However, material' 
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Gpinpliance and Other Matters 

As part of obtaining reasonable assurance about whether the Airporf s fmancial statements are free 
fit)m material misstatement; we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of ffnancial statem^t founts. However, providing an opmion on 
compliance with those provisions was not an objective ;of our audit, and accordingly, we do not 
express such an opinion. The results of oiir tests disclosed no instances of iionconipliance or other 
matters that are required to be reported under Govemmeni Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe die scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the, effectiveness of the 
entity*s internal control or on compliance. This report is an integrtd p^ of an audit performed in 
accordance with Government Auditing Standards in considering ffie entity's internal, control and 
compliance. According]^, this communication is not suitable for any other purpose. 

Me^iiie, Louisiana 
June 27,2013 
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LOUIS ARMSTRONG NEW ORLEANS INXiEIUSfATXONAL AIRPORT 

Schedule of Findings and Questioned Costs 

December 31,2013 

None. 
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LOUIS ARMSTRONG NEW ORLEANS INTEj^ATipNAL AIRPORT 

Suinm^ Schedule of PYior Year Findings md Questioned Costs 

Yew ended December 31, 2013 

Finding 2012 TT I: Federal. State & City-Regulations 

Criteria 

Condition 

Effect 

Status 

Manageinent's 
Ri^ponse: 

Fi^ grant assurances .^d grant ^eements ^require &e AJiport to 
est^iish and maintain a fee wd reiit^ sbaicture for.^l faciUities wd services 
at the aiiport which-.will make the Airport as self-^stainihg as possible iihder 
circumstknces existing at each particular'airport. The Airportris also required 
to comply with the provisions of the^Public Bid.Law, R:S. 41:12M and the 
provisions for leases of public Imds, as required by Louisiwa ILS. 2:135^1(3) 
in leasing Airport properties. City Charter Section 6^308(5) and Execurive 
Ghler 1P-P5 aj^ require Ae A^qrt to comply vrith 4e State of 
Louiriana laws wd City relations regarding the lease of mimicip^--6whed 
property. 

hi December 2012, the Aiiport discovered and reported four (4) leases that 
may not'be in compliance'with the FAA. AIP grant assurances and grant 
agreements^ l^imiana fcS.^2:i3i5.1(3), Public Bid Law, R.S. 41:^11, City 
GKarto Section "(^308(5),jmd Executive Order M^ and 
lental'Structiirerequir^ents for the le^e of public prb^rty. The, Ai^rta^ 
discover wd reported that tiiree of tiie foiir leases may also hot be in 
compliance with the same-grant assurances and agreements,.statutie^bid laWj 
charter and executive order as to the advertisement provisions for the lease of 
publiclands. 

The leases described above were in violation of FAA AIP gi^t, assurances 
and agr^mehts, Louisiana RiS. 2:135.1(3), Public Bid Law^ R.S. 
41:1211, Ci^Charter*Section fr-308(5),iahd Executive.Grder;MJL 10^5. 

Partially resolved. 

This;tinding stems'from activities prig^tihg prior'to^the curreiit Bomd and 
its management The Boa^^s current Airport Director was^retamed m.26l6.-
As mana^ment .was bemg hired, it learned of'numerous cpntiactihg 
deticieiicies re^ltihg^m an effort to situate:over 160 contracts, As part of that 
process, ihani^eiheht di^vefed thete four leases and immediately self-
disclos^'the finding.in a public Board mating and reporting tiie finding to 
the Federal Aviation Administration and to the City's auditors: 
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LOinS ARMSTRONG NEW ORLEANS DTORNATIONAL AIRPORT 

Summaiy Schedule of Wor Year Fmdings and ̂ e^oned Costs 

Year ended December 31 j 2013 

Finding 2012 - LsFedefal Stcae & Gitv Repdcaiom {continued) 

Ibe iihdings jhcluded the absrace of concurrent land use privilegw for non-
ayi^oh use of &e properties tidm the tiie absence of competitive 
public offerings to lea% ^Ihe properties, the .^s^ce of &ir mark^ value 
(FMV) rents and tiie absence of compliant leases. In order to achieve 
compliance, the following st^s were identitied by tile Aiipbrt: FAA' 
concurrent land use approval, competitive public solicitations to lease the 
properties, FMy 'appraisals,:Fh^ rent adjustments and new leases. Since that 
time, we have completed the fpllowmg: 

• Gon^leted Fair Market Value (FMV) . appraisals for each property and 
required tiie pajmeat of tfaeseFMV reiital rates; 

• Soured PAA api^Val for;coiicurTent non-aviatipa use of Ae properties; 
and 

• Issued ,foiti(4) ' pubUc sohchatioiis for lease of the properties. 

t lYoposals werairec^ved in to two of tiie pubUc l^e roliciraticns. 
The selectioh cpmiiiittee -is schemed to cbnyene a public meeting to evaluate 
the propoisalsjand make recdinmendatipnsTor awaixlsiin Juty. 3^^ we 
will present the committee's recommendations to tiie Aviation Board for 
approval to enter into leases with the successful proposers and complete all 
other ^ps necessary to provide fiilly executed leases. Since no proposals 
were received on tiie two other public lease solicitations, we mtend to 
prtmiptty leradyeitise'each.of tfa^. It;is pur ̂ al'to cpmplete all.necessary 
actiohs to have this &ding resolved this year.. 
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'•f£ Postlethwaite 
&Netterville 

A Prefai^and AccounHng Corporolion 
AiMJclottd OfficM In Principal CIIIM oi ihe Unllsd 5lol« 

www.pncpa.com 

To the City of New Orleans Aviation Board 
Loiiis Armstrong International Airport 
New Orleans, Louisiana 

We have audited tiie financial statements of the Louisiana: Aimsttong International ./Urport (A^ Ai^prt), 
a proprietary component unit of the City of New Orleans, as of and for the year ended December 31, 
2013, and'bave issued our report thereon dated June 27,2014; In planning and performing;Our audit of the 
financial statements of the Airport, we considered internal control as a basis for designing oitif auditing 
procedures for the purpose of expressing our opinion'^on the financial statements buf not for tiie purpose 
of expressing an opiniph on the effectiveness of tiie Airport's internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Airport's internal control. 

During our audit we noted certain matters involving internal control and other operational matters^t are 
presented for your consideration. These comments' and r^ominendations, all of \^ch have be^ 
discussed with the ̂ propriate members of man^ement, are intended to improve internal control or result 
in other operating efficiencies and are summarized as follows: 

2013 Comment 

None • ' 

2012 Prior Year Commicnt 

2012 - 01 Theft 

Observation 

The Airport's procedures for identification badges and jBngerprinting receipts did not include a routine 
independent reconciliation process between the receipt book totals and tihe subsequent bank d^osits that 
rented in an eiqposure totaling 2q)proxiniately $4,905. The Airport employee, r^pnsible for tiie deposiite 
to the bank account had access;to cash amounts included in tiiese deposits. The Airport reported &ese 
iiregularities to the Louisiana Legislative Auditor, Jefferson Parish District Attomey's Office and Cify of 
New Orleans Office of Inspector Generd for further inve^gatioD. 

Recommendation 

We recommend tiiat tiie Airport enhance its procedures to have accounting personnel verify that all 
receipts, which are pre>numbered, are accounted for, and that the subsequent deposit's beginmng ticket 
number is in sequence with the prior bank deposits ending sequence number. Additionally, someone in 
either Securify or Accounting should reconcile the receipt totals ffom Security Office to cash received for 
deposit, and ften verify tiiat the amount deposited in the bank agrees to what was received fipm Securify. 
The bank account should then be reconciled by personnel who do not have contact with cash collected. 
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We also recommend that a copy of the receipts log should be provided'to someone in accounting other 
than the person responsible for the deposit This person should verify tiiat die amounts in.the log match 
the validated deposit tickets. Deposits should also be made timely after receipt and duplicate deposit 
tickets should be provided to the person responsible for checking the logs. 

Status - Resolved 

This report is intended solely for die information of the Airport;, the Airport's management; federal, state 
ffld cify awarding agencies;'and the lx>uisiana Legislative Auditor and is not intended to be and should 
notbe used by^ anyone pther tl^ these specified parties. However, under Louisiana Revised Statute 
24:513, this report is distributed by the Legislative Auditor as a public document 

the Airport's written response to our comments and i^cbrhmendatiOns has not been subjected to the 
auditing procedures applied in the audit of the financial statements and, accordingly, we express no 
opinion on it 

Metairie, Louisiana 
June 27,2014 
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liiSAi Pdstlethwaite 
&Netterville 

A Profoulenal AccounKng Corporollon 
ORicn lii Prlircl^l QHw'^.lhe United Slotes 

.www.pncpo.com 

Independent Aai^toraVReport.ohCompliance.with 
Requirement Appticable to the Fassenger Facilhy Charge 
Program, on lnternal Control,oVer Cdnipliance, and on the 

Schedule of Revenues and Expenditures of Passenger Facility Charges 

New Orieaas Aviaticm Board and the 
City Council , of Ae Gity of New GIrleahSj Lomsiana; 

Report on Compliance 

"We have audited the compliance of Louis^ Armstrong Ihtemalional.. Aiiport i(the Aiiport), a component 
uiut of the City of New Orleans, with the <»mpliance requirements described in the Porjenger Facility 
Ch£^e~Au^ Guide jgrP^ (the Gmde), issued by the Federal Aviation Administration, for 
itepaten^r fecil^ chargcprogiamfprtim year end^ iDecembw.31,2013. 

Management's Responsibility 

Mmagement is responsible for compliance with the requiremeiite of la^ and regulatioit applicable to itS' 
^passenger fecUity. charge,program. 

A uditprs - Rj^onsibQity 

Our responsibility is to express an opinioh on the Airport's complianceibased on our audit We conduct 
pur au(^ of compbance in accordance with auditing standards generally abcqpted, in the lUnited-Stated of 
Amenc^ the standar^^piicable tOrfinancial audits containedin GovernTTienti^zAfitingiSif^mdhrdls,^issued 
by the Comptroller General of itie United ̂ tes; and die Guide. Those standmds and the Guide;require 
that we plm ̂ dp^c^ i&e aii^.to pBtaiii reasphable;assurance abput-wh^er 'noncoimpKance. wilh the 
t3^s of compliaoce requiitments r^enred to above ^t could have a directiand matm^-effect on the 
passen^ facility, char^ pro^am occurred:.. An andit.iVdiiHefi eyflmmirig, mi a baals, ^'d^ce^ahhTit 
the Aiipoit^s complimce with those requiremrats and jperfonning ^ch other procedures, as vn 
considered necessary in die circumstances. 

We believ6°diat our audif^pTovides a reasonable basis for our,opinion. However, our.audit does not 
provide adegal detennination of the Airport's compliance with those requirements. 

^xrupn, 

In pur opinion, the Aiipbit complied, in^^ material respects, widi fte requneme^ referred to above that 
afe applicable to.its passen^r fecility chvge program for die year December il, 2013; 
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Report on Ihtemal Control over Compliance 

M^agement of the Airport is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and g^ts applicable to the passenger 
&cility char^ program. In planning and performing our audit of compliance, we considered the Airport's 
internal control over compliance with requirements that.could have a direct and material effect on toe 
passenger tocility charge program in order to detennine our auditing procedures for the purpose of 
e^ressing our opinion on compliance and to test and report on cintemal control over compliance in 
accordance wito toe Guide, but not for the purpose of expressing an opinion on the effectiveness of the 
Airport's intemal control over compliance. According, we do not express an opinion on toe 
effectiyeness of the Ai^oit's internal control over compliance. 

A deficiency in intemal.control over con^lidnce exists^when toe design or operation of a control over 
compliance does not allow management or employees, in the normal; course of ^rfonmng toeir assigned 
functions, to pieverit, or detect and correct noncompliance with the .Guide oh a thhely basis.. A material 
weakness in intemal contml over compliance is a deficiency, or combination of deficiencies, in intemal 
control over compliance such that there is a reasonable possibility toat material noncompliance with-toe 
compliance of the Guide wUl not be prevented, or detect^ and corrected on a timely basis^ A si^ificant 
deficiency in intemal control over compliance is a deficioicy,- or a combination of deficiencies^ in int^nal 
control over compliance with a type of compliance reqi^ment of a federal progr^ that , is less severe 
than a'material weakness in internal control over compliance, yet important enpugli to merit attention by 
those charged wito governance. 

OuT-consideration of intemal control over compliance was for toe limited purpose describes in toe first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies^ or rpaterial weaknesses. We did not 
identify any deficimicies in interna] control over compliance that we consid^ to be matm:^'weaknesses. 
However, material weaknesses may rast that have not been identified. 

Report on Schedule of Rervennra aiid Expenditure of Passenger Facility Charge 

We have audited toe basic financial statements of the Airport as of and for toe year ended December 31, 
2013, and toe related note to toe-financial.statements, which collectively comprise the Airport's basic 
fiiiancial statements. We have issued our report toereon dated June 27,2014, wUch contain^ unmodified 
opinions on toose financiial statements. Our audit was conducted for toe purpose offorming an opinion on 
the basic financial statments taken as a \^ole. The accompanying schedule of revenues and expenditures 
of .passenger facility chafes is presented for the purposes of additional analysis as required in toe Guide 
amd is not a required part of toe basic financial statements. Such information is the responsibility of 
management and was deriv^ from and relates directly to the underlying accbuntihg and other records 
used to prepare toe finmcial st^ements. T%e information has bera subjected to the auditing procedures 
applied in toe audit of toe financial statements and certain additional procures, including comparing and 
reconciling such information directly to toe underlying accounting wd other records us^ to prepare toe 
financial statements or to toe financial statements toemselvesj and other additional pnxedures in 
accordance with auditing standards generally accepted in the United States of America. Ito our opinion, 
toe information is &irly stated, in all material respects, in relation to toe basic financial statements t^en 
as awhole. 
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The purpose of this report on internal control over compliance is solely to describe the scope of our 
tes^g of internal control over compliance and the results ofthat testing based on the requirements oftiie 
Guide. 

Metaixie, Louisiana 
June 27, 2014 
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LOOTS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
Scbednle of RsvonKs nul Etpaudlliutt of PBSsenger FBcili9 Chsica 

For the year eoded Decembor 31,2013 

Revenm 

Imacst 

Total Revenua 

Bxpcndioiret; 
Appli^ain 02-O5: 

ProjattOS^l-
PiojacI 03^002 • 
Pnjcsi 03^)03. 
PrajcdOS-^-
PrajedOMlOS-
Prqietit05^< 
PcqtM 09:007.-
FrojuOS^-
ProjeelOS4IO< 
PitQectOS-Oll-
PiRjecl 09413 • 
Prqea 09414-
Pnrject 09419-
Prej ect 09416-
Prejeet 09417-
Pl^ eet 09418-
PrtdeetOI-piP-
PrcgeaQ94Q0-

ARFP Pcriiaettr Road, Stag* I (1) 
ABPPPwiiuaw Rwd, Saga 11(1) 
ABFF Perimeter Itaad, Siaga HI (1) 
Airfield 1 Ceinrel Sjms (1) 
Aibeao* Renovd tagram 
Cooeouria D ReelonieriiBtien (1) 
En Air Cargo Acm Roadi 
EIEK Air Cvgo Api^ Stage I 
BastWetf Tkriaoy (VFR Runnqr) (1) 
Fira Coda Pipgfui 
North OA Aecen Rdn 
Noidi Oaaerat Avtarioo Apron, Stage I 
RehabilitBteRinwaya tod Taxiwaiyi (1) 
Temiiial In^rruvmnaots 
Update Airfield Ontdaneo Sign Syrian (1) 
U^ar Levd Roadwty Canopy 
tVeri Teminal BapoirieB (1) 
Weal Tomioal Utflhiei (') 

Total Application - 0349 

AppUcadoo 0346 
Prejori 06401 • Aireraft Loading Bridget 
Project 06402 - Airfield Lighting Control Vnlt Altenitsve POWCT Source (3) 
Piojcet 06404 - Airport Trcn^ Diaina 0) 
Project 06-006 - Conccirta C 
ProjM 06-007'• BnviremDoital Ingmet Study &r New Air Carrier Rinwqr (3) 
W(yaei064Q> T Enpensiaa of Conooma D (2) 
Projedt 06416 -New Aircraft Renm and Fud Fl^iiag (ABFP) Station P) 
Projeot 06411 • BahahUiirie Rolafing Beacon (3) 
Pf^jeet 06-012 • RehabiliiBiB Rutiw^ 1/iO (2) 
Prcgect 96413 • RdiabililBtB Bunwiy 1IV28 (2) 
Prejeet 06414-Rehahilititt Tkciwgy Siena G) 
Project 06419 • Sotnh Lgfin Airprt Lad PurdtBB 
Prcjeet OfOI 7 - Taminal HVAC P^nMUtaiioa 
ProjeetO^lS- Wcs Air Cargo Cmpin Land Acquisfion Piogrm 

Total AppUoaiien • 0246 

Qnaiterl Qgata2 QuBierS QuaitB'4 
ProgiiDToIri Janu^- A^l- July- OclDbcr-
DccaaberSl, Maicti Jnne Septtrnbar Decambar 

2013 2013 2013 2013 • 2013 

S 281,847,382 • S 4,842>90 8 3,939,195 S 5.:U9.m S 4,484,440 
14 297.420 3 3 4 4 

296.144.803 4.841893 3.939.198 SJ89.18I 4.4M.444 

1,586,333' 44,533 51 7,946 16 
696,947 - - -
896,980 - • . -
673J99 18,480 21 3,297 7 

3,963,326 108,297 125 19^15 40 
18,972,833 587,947 679 I04,n9 213 
2,506.738 62,996 73 11,240 23 
2,490,833 47,411 55 8,459 17 
5,932.432 106,112 123 18,932 39 
4,796,009 134,996 156 24,080 49 
1,308,765 37.029 42 6^606 14 
6,103,831 95,376 110 17,017 35 
2.699,801 16,899 19 3.007 6 
4,908,680 - • • -

117,353 3,197 4 570 1 
9,39],871 - - - -• 

25,199.849 675,890 781 120,977 247 
7.940.434 224.309 259 40.020 82 

96.061.003 1161980 1498 383.895 791 

9,242,314 479,338 1.744 273,567 105,597 
988,086 • 

1,886,917 -
23,689.436 • 

796,633 • 
10,043,320 714.006 4.650 '724,825 1,474 
8,402,909 89.686 557 145.141 177 

348,560 -
4,247,324 -

23,831,003 2,2S9,in 8,336 1,306.478 2,642 
1,409,941 • 
9,062,117 . 
1^18,669 -
I.09CL244 . 

91.832.968 • 3^68.207 ' 1S.U7 '14S&011 109.890 

Qnaiten 1-4 
Jem^-
Deeanbo' 

U13 

S 18,999.703 
14 

18.559.716 

Program Total 
Oecenber31, 

3013 

8 300,403,084 
14!397.434 

52,546 1,638,879 
656,947 

- 896,580 
21,805 694,204 

127,737 4,091,063 
693,270 19,666,103 
74,332 2,581,060' 
55,942 2,546,774 

125,206 6,057,638 
199,281 . 4,915,290 
43,687 1,351.452 

112,538 6,2l6j» 
19,887 2,715,688 

- 4,908.680 
3,772 121,125 

. 5,151,871' 
797,495 25,997,344 
264.666 8.205.106 

1551164 98.613.167' 

860,246 10,102,460 
- 588,086 
- 1,886,917 
- 23,689,436 
. 756,632 

1,444,995 11,488,275 
231,561 8,634,470 

348,560 
- 4,247,324 

3,606,633 27,437,636 
. 1,405,541 

9.062.117 
• 1,278,665 
- 1.050.244 

6.143.395 97.976.363 

(Continued) 
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LOUD AAMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 
Sdiedale of Revontes md Expmdltura of Psssoigs Fuality Chargo 

For the year coded December 31,2013 

AppEicatiea &i-OT 
Prsj« 07401 - Ait^ Mester Pin 
Pr^oBt 07402 - Aifport Interior Si^osgo 
Prpteet 07404 - C Cbockpoini Eipvuie& 
Piqoa 07405 - CetietiWI CeaiMelnrTWway • TadwqrUmfenn 
Pngea 07406-Ccniinict Holding Boy •Rimwoy End 19 
Pn^ 07407 • Ex&riorTeiniBOl Renevadeai • Lower Kwdwey 
Pi^oct 07402 .FIS Fnlby 
Projcrt 07-4^. Otto UtOizition Study 

07411. M 1542 Sonrity S^tm 
07413 - ReridBniiol Sound loxuUtloo Pragrsm AJind AoquUden 

Pnqdd 07414 ̂  IBA: Rdloted Terioi^ ModifloAida ad Airiin Edocatione 
Pr^iart 074ld • Tonninol HVAC RehobllUitin - Phm D 
Prajcot 07417 - TeiniRal UVAC Rehobililaliah - Phno HI 
PttQOOt 07418 - Toaiuiiial Interior ud Btdoior Impfovemats 
Piujeei 07419 - TonziiBl Pedestriu Access Eflhenooncnte 

Tc44l Applieotian - 0447 

AppUcttioa 0648 
PnqeM 0i»404 • Aeqoin 3.000 Oalloo ARFP Vetddo 

Total Applictflm - 0648 

^pliootioD 0949 
Ptejoel 09401 • Hiianloui Wildlife Stiidy 
Ptqeot 09444 • Tanw^f O Bxtoeia - Sod 

Total Afipliodn-0949 

Applicatto Q^io 
P^ed IO40I • Tennioal Apraa Rdnbilitdian 
ft^ject ICL002 - Noithwcd Scrvioo (Paiuttlei) Rood 
Prpjeet 113409-BiSsegoHindliiig8)deai 
Piojoct 19407 -'Afafidd UgfatiBg Voh' 
Prajeot 19408 • Rosway 06/24 Downgnde 

To^ AppUootlen • 09>10 

Prograto Total 
DeoaolierSI, 

2012 

1^03,829 
1,298,209 
1,23(^667 
4,651,018 
1,067,802 
4,9M.000 
8^,512 

455,662 
11,366,883 
3,307,734 
5.9IM09 
2,101.018 
1,449,000 

21,075,678 
U81.705 

69.686,526 

74Z165 

742.165 

28,652 
419.130 

447.782 

7,224,:D8 
956.M 

1,290,293 
1,500,000 

165.550 

Quarter 1 
JuuBiy -

Mandi 
2013 

QuortBrZ 
'4^1-

June 
2013: 

Qiitrter3 

Sepbsnber 
2013 

Qu«iv4 
Ociobtf • 
Deeember 

aoil 

Quortsn M 
Jmuay-
December 

2013 

37,066 

285,712 

322,778 

176,607 

285,575 

(dO.736) 286.75 

37,066 

512,32 

(697361 286.755' 590 

jsm. 
1,701 

JSSSL 1,701 

S49J87 

1,701 
(896) 

(659.496) 
(254,955) 

1,860 
(366.497) 
(145349) 

286.618 

(29000) 

46,680 
(14,486) 

590 
(970) 

(436,209) 
(269,441) 
574,M3 

(367,4^ 
(165349) 

Program Tool 
Deoember31, 

2013 

1,303,829 
1,298,209 
1,230,667 
4,651,018 
1.067,802 
4,995,000 
8,083,512 

455,662 
11,403349 
3307,734 
5,918,809 
2,101,018 
1.449,000 

21,587,999 
1381.705 

70335.913 

742.165 

742.165. 

30353 
418,234 

6.788,029 
687,167 

1,824,^6 
1,132333 

1 

11.096.689 469182 (1.424.637) 266.618 31.814 (664.023) • 10.432.666 

Tc^ Bxpodituree 

PFC Wouei in ncen of (undo') aatpmdiftirei 

269.867.133 6316.147 

0.67IJ34) 

(1.468.484) 3390380 

5.407.682 1.898.201 434U59 9,973,988 

278.448.861 

36351.657 

Sea ecccinipetrying nnlee to eehedule af levBMee ad eopuiilliui B of pagggg ftdlity diiign 
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LOmS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

Note,to Schedule of-Revenues and Expenditures of Passenger Facility Charges 

Year ended December 31,2013 

(i) Schedule of Revenues and Expenditures of P^enger Facility Charges 

The accompanying Schedule of Revenues and Expenditures of Passenger Facility 
Charges (PFC) presents ̂ e revenues received from the PFC and expenditures incun-ed on 
approved projects. The Schedule has been prepared on the cash basis of accounting under 
which revenues are recognized when received and expenditures are recognized when 
paid. 

PFC revenue collections represent cash collated through the end of the month 
subsequent to the quarter-end as reported to the Federal Aviation Administration (FAA) 
in accordance with 14 GFR Part 158. The interest recognized represents the Actual 
interest collected on the unexpended PFC cash collected during the periods reported. 

The q^oved collection rate for die 10 projects denote by (1) was increased by the FAA 
&om'$3.00 per enplaned passenger to $4.50 per enplaned passenger, eiSective April 1, 
2002 upon the Airport!s submission of Application 02^5 in order to amend the 
collection level for projects within the PFC program. The coUection leyel for the 
remaining projects within Application 02-05 remained at $3.00 per. enplaned fiasKiiger. 

The approved collection level for the 9 projects denoted by (2) was increased by the FAA 
from $3.00 per enplaned passenger to $4.50 enplaned passenger, effective April 1,2002,^ 
upon the Airport's submission of Application 02-06. The collection level for die 
remaining projects was approved by the FAA at $3.00 per enplaned pasi^ger, effective 
April 1,2002. 
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